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Jordan’s Husayn Meets With Thatcher, Rocard 


JN0611192190 Amman Domestic Service in Arabic 
1600 GMT 6 Nov 90 


[Excerpts] His Majesty King Husayn met with British 
Prime Minister Margaret Thatcher at the European 
headquarters of the United Nations in Geneva this 
morning. [passage omitted] 


His Majesty King Husaya also met with French Prime 
Minister Michel Rocard. They reviewed the current 
situation in the Middle East, foremost being the Gulf 
crisis, as well as areas of bilateral cooperation. 


King Warns of Environmental Effects of Gulf War 


JN0611145790 Amman Domestic Service in English 
1200 GMT 6 Nov 90 


[Text] His majesty the king has said Jordan feels ciuty 
bound to do all that it could to prevent the outbreak of 
hostilities in the Gulf region. Addressing the Second 
World Climate Conference in Geneva today, his majesty 
said an outbreak in the Gulf region would create an 
environmental catastrophe unprecedented since the 
Chernobyl nuclear power accident. More in the fol- 
lowing report: 


His majesty the king has said that nearly a million 
soldiers from Arab and non-Arab countries are con- 
fronting each other in the Gulf. The region is also rich in 
weapons of mass destruction in the hands of emotionally 
(?false) people, who in a war situation, may not hesitate 
to use them. The military buildup and political tension 
both continue to escalate day by day and hour by hour. 


Addressing the Second World Climate Conference in 
Geneva today, his majesty said the confrontation is 
taking place literally on top of the single richest natural 
petroleum reservoir in the world, which accounts for 
over half the world’s mineral energy resources. His 
majesty noted in the speech that war in the Gulf would 
result in devastating human death and injury. tremen- 
dous economic loss, and prolongec political confronta- 
tions between East and West. It could also lead to an 
environmental catastrophe, the likes of which the world 
has not experienced since the accident at the Chernobyl 
nuclear power plant, which sent shockwaves around the 
world and awoke us all to the true meaning of global 
threat and challenges. 


His majesty went on to say that a war in the Guif could 
result in the use of chemical and biological weapons and 
widespread destruction to all fields and all storage 
depots. His majesiy noted that a half of Kuwait's oil 
reserve or about 50 billion barrels were to go up in flames 
during a war, the environmental impact would be swift, 
severe, and devastating. Emissions of carbon monoxide, 
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carbon dioxide, and sulfur dioxide would surpass inter- 
nationally accepted safety standards, and would blacken 
the skies over a radius of at least 750 km from Kuwait; 
that is ali of Kuwait, Iraq, Bahrain, Qatar, the Emirates 
and the waters of the Gulf, and most of Saudi Arabia, 
Jordan, Syria, and Iran. This ‘nassive emission, his 
majesty noted, would aggravate the green house effect 
and contribute to global warning, climatic changes, lower 
global food production, and human and animal health 
deterioration. 


His majesty also told the Second World Climate Confer- 
ence that if oil production facilities suffer long-term 
damage, which 1s likely in the event of war, the catas- 
trophe would be compounded by the devastating impact 
of the loss of oil imports for economies and peoples 
around the world. His majesty noted that the catastrophe 
scenario could be averted if we address the root causes of 
the conflicts that face us today. His majesty stressed that 
we must move on quickly to resolve the Arab-Israeli 
conflict, which if allowed to fester, will continue to be a 
source of regional and global insiability. We also need to 
address the idea of a Middle East zone of peace free of 
nuclear, biological, chemical, and other « eapons of mass 
destruction. 


His majesty said that Jordan feels a deep responsibility 
to its own people and to the rest of the world to do 
everything in its power to try to avert a disaster in the 
Gulf. Concluding his speech, his majesty told the con- 
ference: In view of the imbalances in global political 
stability and socio-economic justice and the enormous 
threats to the environment from crises such as that in the 
Gulf today and if our global quest to safeguard our earth 
is to be credible and effective, it must reflect an anpre- 
ciation for the broader human political and psycholog- 
ical climate of our earth and its people. 


Thatcher Meets With King Husayn in Geneva 


LD0611120290 London PRESS ASSOCIATION 
in English 1105 GMT 6 Nov 90 


[Text] Mrs Thatcher had a 50-minute meeting [today in 
Geneva] with King Husayn of Jordan about the Gulf 
crisis and she repeated her concern over the number of 
deputations to Baghdad. She told King Husayn of the EC 
decision which urges no official visits to the Iraqi capital. 


King Husayn outlined his country’s economic problems 
and spoke of his efforts to secure the release of hostages. 


Mrs. Thatcher said she would continue to try to persuade 
governments to release money for Jordan and said 
Britain would carry on with a major military effort while 
contributing money through the EC. 


The prime minister made it clear that Saddam Husayn 
should not be allowed to gain from aggression and she 
did not rule out the military option while hoping sanc- 
tions would work. 
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Belgium 


Red Cross Seeks Release of Hostages in Iraq 


AU0711111890 Paris AFP in English 1058 GMT 
7 Nov 90 


[Text] Brussels, Nov 7 (AFP)}—A three-member Belgian 
Red Cross team left Belgium on Wednesday for iraq to 
try to obtain the release of Belgian hostages, the Red 
Cross said. 


The teaim was led by the Belgian Red Cross director 
general, Karl Van de Kerchove. 


There are still 37 Belgians being held in Iraq against their 
will, but the Red Cross would not give any details on the 
trip “so as not to compromise its outcome.” 


The trip had the tacit approval of the Belgian Govern- 
ment. Foreign Minister Mark Eyskens said in a state- 
ment issued on Monday that the government hoped the 
Red Cross initiative would be fruitful. 


Tindemans on Rwandan Rebel Request for Mediation 


AB0611215890 London BBC World Service 
in English 1615 GMT 6 Nov 90 


[From the “Focus on Africa” program] 


[Text] A former senior Belgian statesman, Leo Tinde- 
mans, says he has been approached by the Rwandan 
rebels asking him to mediate in their conflict with the 
Rwandan Government. Mr. Tindemans was at one time 
Belgian prime minister and foreign minister and is now 
the top executive in the Lome Convention which groups 
together countries of the European Communiiy and the 
African, Caribbean, and Pacific [Group] [ACP-EEC]. In 
Brussels, Francois Misser asked Mr. Tindemans how he 
had come to be approached. 


[Begin recording} [Tindemans] Saturday [3 November] 
when I came back from Namibia, I found a letter sent to 
me by the Patriotic Front of Rwanda asking the Joint 
Assembly, ACP-EEC, and its European co-president, to 
take an initiative to find a solution for the problems— 
political problems, human rights, democratization, and 
so on—in Rwanda. Of course, the letter was a criticial 
one; they are criticizing some situations in Rwanda. On 
the other hand they asked for a mediation: Can the Joint 
Assembly, can the co-president not intervene? Can he 
not try to obtain a dialogue? Can he not look for a 
solution? That was the content of that letter I received 
Saturday. 


[Misser] What in tiative do you envisage to take? As you 
know, there are many initiatives going on—one from 
Belgium, another one from Zaire, and another from 
France. 


[Tindemans] Indeed, several initiatives have been taken, 
but they do not have, all of them, the same nature. For 
instance, I think that the Belgian initiative, the initiative 
taken by the Belgian Government, was more to put an 


FBIS-WEU-90-216 
7 November 1990 


end to the violence, to the war, to the killing of people, 
whereas the letter of the Patriotic Front now is more a 
kind of request: What can the Jo.nt Assembly do to 
obtain reforms within Rwanda, in the country itself, 
political and otherwise? 


There is a difference between the first initiative—that of 
the Belgian Government—and what is asked for now in 
that letter. Second, of course, | will not immediately take 
an initiative before knowing what the other ones have 
given as results. | know very well the French Minister 
Pelletier. | know him; he knows me. I will do nothing 
during his mission, I will say, during the fulfillment of 
his mission. I can have some contacts if | am appointed 
by the Joint Assembly—which is not yet sure—and we 
will have a discussion there. What is the nature of the 
problem? Can we obtain something—because I do not 
like diplomatic suicide either—what can we do? And as 
I have good contacts with Mr. Pelletier, we will see when 
he comes back what exactly is the situaticn. If after all 
that. it has still a sense to take an initiative on behalf of 
the Joint Assembly, then we will proceed to a new 
diplomatic action. [end recording] 


CSFR’s Dubcek Receives Honorary Degree 


LDOS 11222190 Prague CTK in English 2114 GMT 
5 Nov 90 


[Text] Brussels Nov 5 (CTK correspondent}—Chairman 
of Czechoslovak parliament Alexander Dubcek, cur- 
rently on an official visit to Belgium, was presented here 
today the honorary degree of doctor from the Free 
University of Brussels. 


The university's rector called Dubcek on the occasion 
father of the Prague Spring 1968, a revival process in 
Czechoslovakia of which the parliament chairman was a 
prominent figure, and appreciated his effort at democ- 
ratization of Czechoslovak society and assertion of the 
freedom of speech. 


The rector also pointed out Dubcek’s return to the 
political scene in November 1989 during the revolu- 
tionary events which entirely changed the Czechoslovak 
society. 


Alexander Dubcek said he views the appraisal of his 
work as appraisal of all those who already in 1968 sought 
a new political orientation for Czechoslovakia, com- 
pletely different from the policy of Stalinism followed in 
Central and Eastern Europe at that tim 


* Euro MP Comments on Proposals for EC Reform 
9/ENOOS3A Brussels LE SOIR in French 4 Oct 90 p 2 


[Commentary by European SP Deputy Marc Galle, 
chairman of the Rules Committee of the European 
Parliament: “For the Reform of the EEC Institutions’) 
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[Text] The social-democratic group cf the European 
Parliament drafted a text pertaining to the Intergovern- 
mental Conference on the Institutional Reform of the 
Community. 


Addressed to the Intergovernmental Conference, the 
document contains some reform proposals aimed at 
expanding and studying community integration more 
thoroughly: 


To begin with, to expand: In fact, we deem that treaty 
amendments are essential to the social and energy poll- 
cies and protection of the environment sectors. We also 
favor the introduction in the treaty of a clause or article 
aimed at laying the foundation for a joint forcign and 
security policy. Europe’s powers cannot be expanded 
without specifying what are the exact powers of the 
respective levels. It is necessary to know what comes 
under the supranational level (the European Commu- 
nity), the national (member states), and the regional (the 
regions of a federal state). From now on, the “subsidiar- 
ity” principle is the one which should govern the activity 
of the Community, that is to say, the Community 
intervenes only in the areas assigned to it by the treaty 
and solely in order to implement the objectives men- 
tioned in it; then, to study more thoroughly: For us, 
likewise, it is a question of amending the treaties not 
only for greater efficiency in the decision process, but 
also for a greater official democratic recognition of the 
Community decisions. 


This last requirement implies, first of all, the reinforce- 
ment of the rights and powers of the European Parlia- 
ment. 


First and foremost, it will be necessary to grant it the 
right of codecision, that is to say, the power to decree 
Community legislation on equal terms with the Council. 
Furthermore, the Parliament must obtain the right to 
institute legislative initiatives; the right to elect the 
president of the European Commission; and the righ! to 
refer a matter to the Court of Justice. It must obtain 
other rights enabling it to fulfill more efficiently than in 
the past its role as the democratic contro! authority of the 
Community. 


As for the Communities Commission, we believe that its 
current role, must be preserved, namely, to be the 
driving force of integration and the guarantor of treaties. 
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To do so, it will be necessary to end the underhanded 
erosion process of its executive powers by making the 
European Council the executive branch of the Commis- 
sion. 


As for the Council of Ministers, we are opposed to 
converting it into a sort of Community “Senate” for, in 
Our Opinion, such an institution would be an additional 
screen between the Community and the member states. 
On the contrary, it is necessary to continue associating 
fully the member states to the legislative process of the 
Community through the Council of Ministers. For the 
same reason, we are opposed to the creation, within the 
European Parliament, of a second Chamber which 
would be made up of deputies delegated by the national 
parliaments and not directly elected; it would be a de 
facto return to the situation prior to the first European 
elections by direct and universal suffrage. Experience has 
satisfactorily shown that a European Parliament indi- 
recily mandated cannot fulfill its role. In the Council of 
Ministers, the unanimity principle is maintained for 
decision implying an addition or amendment to the 
treaty as well as for any decision submitted for ratifica- 
tion by the parliaments of the member states. 


National parliaments can exercise their influence on the 
policy of the Community through a better control of 
their respective governments. 


In conclusion, our group does not wish to take part in the 
rather academic debate on the federal and confederal 
nature of the reformed Community and it judges essen- 
tial for the Parliament, even beyond its reform proposals 
addressed to the Intergovernmental Conference, to draw 
up a draft constitution for European unity. 


Luxembourg 


Santer Meets Tadeusz Mazowiecki in Poland 
WA0611183990 


For Polish and Luxembourg reportage on the visit by 
Prime Minister Jacques Senter to Poland, including 
reports on his talks with Polish Prime Ministe~ Tadeusz 
Mazowiecki, please see the Poland section of the 6 
November East Europe DAILY REPORT and subse- 
quent issues. 
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Heath Predicts Release of Britons in Iraq 


LD0711012590 London PRESS ASSOCIATION 
in English 2349 GMT 6 Nov 90 


[Report by Finlay Marshall and Chris Moncrieff] 


[Text] Mr. Edward Heath said tonight more than 52 
British hostages could be freed by Saddam Husayn next 
week. Mr. Heath told Sky News tonight he was opti- 
muistic about the release, although he has had no confir- 
mation from Baghdad. Some of the many sick people 
could be included with several hostages, mainly men, at 
the end of their contracts tc work on the presidential 


palace in Baghdad. 


“| arranged when I was there that in addition to those we 
brougiit out with us, there were some whose illness was 
only known at the last minute and that they would be 
examined and that they would come out as soon as 
possible,” Mr Heath said. “There was a further group 
who were going to come out who were engaged on 
building operations on the presidential compound. As 
soon as they have finished their contract, which was 
about three weeks from the time we were there, then they 
would immediatcly return home.’ 


Mr. Heath said he had arranged with Richard Bra: 
Virgin Airline to have a jet standing by to fly to Baghdad 
He added that he was always hopeful that more Britons 
could be freed and he was in constant touch with Iraq. 
“We are permanently in contact with them, but I don’t 
like to raise hopes which may noi be fulfilled.” 


On the number of detainees to be released, Mr. Heath 
told Sky there was a group working in the presidential 
compound. “President Saddam Husayn said they were 
his personal responsibility and as soon as they had 
finished the contract, which was about three weeks from 
the time we were there, then they would immediately 
return home,” he said. 


He added: “We only need to know the time they can 
come and then we can get them back.” 


Virgin Group chief Richard Branson confirmed a plane 
was standing by to fly to the Gulf ar ! pick up more 
British hostages. Mr. Branson said Mr. Heath had sent a 
letter to Iraq this morning asking for confirmation that 
more than 50 hostages would be relesed. These included 
building workers who had finished contracts working on 
President Saddam Husayn’s palace, and a number of sick 
people. “The letter went direct to Saddam Husayn. It 
was asking for confirmation that the construction 
workers, ill people and some young students would be 
released,” he said. 


Mandela Meets With Foreign Secretary Hurd 6 Nov 


MB0611182890 Johannesburg SAPA in English 
1554 GMT 6 Nov 90 


[Report by Mark van der Velden] 
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[Tex] London Nov 6 SAPA—ANC [African National 
Congress] leader Nelson Mandela said after a “probing” 
lunch with British Foreign Secretary Douglas Hurd on 
Tuesday [6 November] that he would be seeing another 
European head of state on Wednesday before heading 
back to South Africa and a meeting soon with President 
F.W. de Klerk. 


Speaking briefly to newsmen outside Mr Hurd's official 
residence in London, the ANC deputy president indi- 
cated the additional meeting, believed to be with French 
President Francois Mitterrand, had been arranged at 
short notice. 


He declined to name the head of state, saying he did not 
feel :t would be proper of him to do so until that country 
announced his visit. 


Mr Mandela is en route home after an extended tour of 
the Far East and Australia. 


inkatha Freedom Party and kwaZulu homeland leader 
Mangosuthu Buthelezi was also in London on Tuesday, 
but Mr Mandela quashed speculation they might use the 
opportunity for a face-to-face meeting in an attempt to 
heal the conflict between Inkatha and the ANC. 


“I have heard Chief Buthelezi is also here, but I have no 
arrangements to mect him here...a meeting is being 
arranged in South Africa, but the date is up to the ANC 
national executive,” Mr Mandela said. 


He added he was on his way to brief ANC President 
Oliver Tambo, who is recovering from a stroke he 
suffercd in August last year. Mr Tambo is due to return 
to South Africa from exile in December. 


On his meeting with Mr Hurd, Mr Mandela said the 
foreign secretary had been “probing in his questions on 
the latest political developments In South Africa”. 


“I put him in the picture...our meeting was cordial and 
harmonious.” 


A spokesman for Mr Hurd said the 100-minute meeting 
had taken place in a friendly atmosphere, and that the 
foreign secretary had been keen to hear from Mr Man- 
dela what progress towards negotiations and a peaceful 
settlement was being made in South Africa. 


The ongoing violent confiict between the ANC and 
Inkatha had been raised, and the British Government 
welcomed moves by the two organisations’ executives to 
meet soon. 


Sanctions had not come up as a specific issue as both the 
British Government and the ANC’s differing points of 
view on this were well known. 


Mr Hurd had, however, again made it clear his govern- 
ment’s v ew thet South Africa needed foreign invest- 
ment. 
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Kohli: Time ‘Ripe’ for Reconciliation With Poles 
LDO711110490 Berlin ADN International Service 
in German 1016 GMT 7 Now 90 


[Text] Bonn (ADN)}—In the view of Chancellor Helmut 
Kohl, the time is ripe for reconciliation between Ger- 
mans and Poles. In an interview with the illustrated 
magazine QUICK, which was published in advance in 
Bonn today, Kohl says this reconciliation is “an impor- 
tant precondition for a lasting peace in the whole of 
Europe.” One is now facing the task of shaping a shared 
future in peace and freedom, in friendship and good 
neighborliness. 


Kohl comes out in favor of a German-Polish treaty 
which will bring a new order to relations between the two 
countries in all areas. He is also in favor of an agreement 
on future cooperation in the border region, for it is “not 
in our interests that an indefensible difference in pros- 
perity should arise at the German- Polish border.” 


Asked about the role of the united Germany, the chan- 
cellor says it is of decisive importance how the Germans 
deal with their greater responsibility. The Germans have 
shown by an overwhelming majority that they have 
learned the lesson of history. “We want a European 
Germany,” says Kohl. “We want to be an open country 
and to help others.” 


Kohi has no doubt that the people in the former GDR 
have enough strength and will to reconstruct. The chan- 
cellor warns, however, against the repetition of the 
mistakes made in the old FRG after the war, for 
example, in neglecting environmentai protection in 
favor of the economy. It will be cheaper to get it right 
from the beginning. 


Genscher Calls For Help for Eastern Europe 


AU0711100590 Berlin NEVES DEUTSCHLAND 
in German 5 Nov 90 p 2 


[ADN/“ND” report: “Appeal by Genscher: Help for 
Eastern Europe”) 


[Text] Cologne (ADN/“ND")}—Federal Foreign Min- 
ister Hans-Dietrich Genscher has appealed to the West 
to help the East European states on tieir road toward 
democratization and market economy. “The West must 
know that one Europe will only be possible if the serious 
problems of the past can be cvercome east of us,” 
Genscher said in a radio inierview. The Wall must not de 
replaced by a gulf of social differences. 


Moscow Expected To Ratify Two-Plus-Four Treaty 


AU0711101290 Berlin DER MORGEN in German 
5 Nov 90 p 2 


[ADN report: “Genscher: Moscow Will Ratify Two- 
Plus-Four Treaty”] 


{Text] Bonn (ADN}—Federal Foreign Minister Gen- 
scher does “not doubt” that the USSR Supreme Soviet 
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will agree to the two-plus-four treaty. In an interview 
broadcast by RIAS [Radio in American Sector] Berlin on 
Sunday [4 November], he expressed confidence that the 
joint intention of the Soviet Union and Germany “to 
provide our relations with long-term and positive con- 
tents and not to regard our relations only as a Germao- 
Soviet affair, but «as a contribution to stability im 
Europe” will become evident in the forthcoming rati/i- 
cation debate. The fact that this treaty is seriously 
discussed there today should not be interpreted as a 
weakness of the Soviet Union. At the same time, Gen- 
scher expressed the concern that some in the West 
reaped the fruits of Soviet President Gorbachev's reform 
policy, but now they “tend to take a wait-and-see atti- 
tude as regards the devei pment in the Soviet Union and 
the reform states.” 


Medrow Intends To Resign as PDS Chairman 


LP°0611212290 Hamburg DPA in German 1908 GMT 
6 Nov 90 


[Excerpt! Berlin (DPA)}—Hans Modrow, honorary 
chairman of the Party for Democratic Socialism [PDS], 
apparently intends to resign as a personal consequence 
drawn from the party's finance scandal. “I have in this 
connection inadequately fulfilled the expectations of the 
party in respect to the work of an honorary chairman,” 
says a statement from Modrow conveyed to DPA today. 
“| will dzaw the necessary conclusions from this.” It 
must also be examined whether under the given circum- 
stances the function of an honorary chairman, creaied by 
the first party congress, is still justified. 


Modrow called for the members of the presidium in 
future “to be more clearly reminded of their duty,” and 
for “more consistency in his dealings” from party leader 
Gregor Gysi. At the same time, the former GDR premier 
(November 1989 to April 1990) strongly rejected calls 
for the dissolution of the PDS. 


Modrow’s letter states that the personal statement of the 
arrested PDS treasurer Wolfgang Pohl and the statement 
issued by the party's presidium during the crisis meeting 
a week and a half ago showed “that right into the most 
recent past different political standpoints were sup- 
pressed in the presidium and not discussed openly.” As 
a consequence the PDS renewal process has been 
severely impaired, the basis of trust between the leader- 
ship and the grass root to a high degree is strained, 
respect among voters and sympathizers has been greatly 
damaged, and the coming-together process of the left 
forces in Germany, which had just begun, has been 
endangered. 


As a result the PDS is in a deep crisis, from which it can 
only emerge through farreaching decisions, Modrow 
stressed. [passage omitted] 








* Journal Surveys Rightist Past, Prospects 
9IGEOO11A Berlin IPW BERICHTE in German 
Vol 19. No 9. Sep 90 pp 12-24 


{Article by Dr. Manfred Behrend, staff member of the 
Institute for International Politics and Economics: 
“Rightust Extremism and Neofascism Today”] 


[Text] The political left has suffered a serious strategic 
defeat internationaily. With the triumph of the market 
economy and big capital, the opportunities for nghtist 
and right-extremist forces are growing in politics. This 
trend can be extensively confirmed. It is expressed in 
different ways according to the prevailing conditions: On 
the one hand in the encouragement of extremely reac- 
tionary movements and parties, which exist at present in 
the East European countries including the territory of the 
GDR, and on the other hand in a general shift of the 
political center of gravity ioward the right, even while 
rightwing extremist and neofascist parties suffer election 
losses—as is the case nght now in the GDR. 


The dangers which threaten everyone, including nonso- 
cialist democracy, from the side of the right-extremist 
elements must be limited and deflected. This is only 
possible on German soil if the democratically, liberally, 
and humanistically oriented forces on this and the other 
side of the Elbe-Werra line find a path to full dialog 
between one another and to cooperation on central 
issues Of democracy and constitutionality. Only in this 
manner can they successfully counter the ultraleftist 
terrorism, which as a reaction to the rise of neofascism 
and the failure of the authorities toward it, has also 
enjoyed a boost. 


Rightwing Extremists in the FRG Suffer Losses 


There is a close connection between rightwing 
extremism and neofascism in the two still existing 
German states. However, the processes on GDR and 
FRG territories, even after opening the borders as well as 
entering into the currency, economic, and social union, 
demonstrate important specifics, so that they will be 
considered «cparately. 


The development of the extreme rightwing movement in 
the FRG and West Berlin was the object of a review 
which appeared in 1989 in this journal.’ The growth of 
these forces described in this review, as well as the 
simultaneous dominance of the party of the Republi- 
kaner (REP), continue’ until November of that year. In 
the election for the EC parliament on 18 June 1989 the 
Republikaner Party achieved 7.! percetit of the votes 
and the German People’s Union (DVU) supported by 
the NPD [National-Dermocratic Party of Germany] got 
1.6 percent. The North Rhine-Westphalia and Lower 
Saxony regional parliamentary elections on | 3 May 1990 
then brought the REP’s only 1.8 and 1.5 percent, respec- 
tively. Since the NPD came away even more empty- 
handed, the then 25,000 member-strong Republikaner 
remained the greatest force in the rightwing extremist 
camp. 
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The leadership around national chairman Franz Schoe- 
nhuber was inient on expanding the position of this 
party and wanted to see to it that the REP’s not only 
continued to attract neofascists but to a greater extent 
attracted conzervative forces as well. The CDU [Chris- 
tuan Democratic Union] and CSU [Christan Social 
Union] were supposed to ally themselves with it in the 
interest of their continuing ability to govern. 


An important step on the way to making the party—as 
Schoenhuber put it—“presentable” and thus acceptabie 
to conservatives as well as mghtwing Social Democrats, 
was the new REP program. It was passed on 13-14 
January 1990 in Rosenheim? and showed—compared to 
the Bremerhaven program of early May 1987-——three 
most remarkable differences: First, the party stressed 
with greater emphasis that it is faithful to the Basic Law 
vi the FRG, by which it wanted to counter the suspicic=; 
of being hostile to the constitution which had also been 
expressed in '989 by CDU and CSU ministers and by 
the Gifice for the Protection of the Constitution. Second, 
it dropped a number of apparently reactionary stand- 
points and demands which had aroused sharp public 
criticism. Among these was the demand for a year of 
practical service for every girl high school graduate, 
which reminded people of Hitler's obligatory year for 
female youths.’ 


Third, and above all, the Republikaner embraced more 
massively than ever the goal of quickly restoring the 
national unity of Gerzzany. The nationalistic content of 
this onentation becomes clear when it says in the pro- 
gram article “Germany, Foreign and Defense Policy”: 
“We Republikaner declare the end of the postwar 
period... The restoration of Germany as a nation has 
priority over European unification.” 


This concern for making the party presentable was 
intended to promote the intellectualization demanded 
by Schoenhuber. The idea was to have a strong influx 
from circles of the rightwing intelligentsia as promoters, 
advisers and members, as well as an extensive change in 
the profile of the REP’s through these forces. Part of the 
target group, among others, is rightwing conservative 
history professor Hellmut Diwald and Genrral Franz 
Uhle-Wettler (ret.), also an independent, and formerly 
commander of the NATO Defense Academy in Rome. 
Among the new members was a group of students 
organized mostly in fraternity style, who on 16 May 1989 
founded the Republikaner University Association 
(RHV). In order to give the REP’s a better image in 
bourgeors circles, Schoenhuber on the other hand wanted 
to replace some functionaries who were in part obviously 
arch-conservative and im part incompetent, originally 
from the NPD. All in all, he steered a conflicting course, 
since he still wanted to win over neofascist elements and 
tie them to his party. Depending on the situation, the 
federal chairman either pushed for replacement of the 
functionaries and “intellectualization,” or he praised old 
and new Nazis. This secsawing contributed to the fact 
that, among other things, the RHV disintegrated soon 
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again and considerable internal party conflicts devel- 
oped in several REP state organizations. 


As a result of the election defeat in North Rhine- 
Westphalia and Lower Szxony in May 1990, the conflict 
became considerably exacerbated. Schoenhuber snubbed 
the second man in the purty, Bavarian state chairman 
Harald Neutower, who for years had been a member of 
the NPD and DVU, respectively, and announced his 
own candidacy for state chairman of Bavaria with the 
motivation that he wanted to counteract the nghtwing 
extremist and racist tendencies in evidence there. Other 
party leaders, among them the other five Republikancr 
members of the EC Parliament, as well as deputy federal 
chairman Johanna Grund, expressed ha.sh criticism of 
Schoenhuber's action. On 25 May 1990 he was forced to 
step down as chairman and was scon excludec from the 
party as well. However, Schoenhuber succeeded in 
accomplishing his readmittance with the help of his 
supporters, and at the national) party congress in 
Ruhstorf near Passau on 7 July 1990 he was reelected 
chairman as weil. A minority around Neubauer split off. 
In the wake of their most difficult crisis up to that time, 
the Republikaner were able—also with the help of newly 
acquired members from the GDR—to consolidate under 
Schoenhuber’s leadership. 


There was increased cooperation with other mghtwing 
extremist parties on the West European level, but not to 
the extent originally intended. In July 1989 the Repub- 
likaner formed an EC parliamentary faction together 
with former paratroop officer Jean-Marie Le Pen’s 
French Front National and with the Belgian Viaams 
Blok. Unification with the Italian neofascists, the MSI- 
DN [Italian Social Movement-National Right Wing], 
failed, however. Following in Mussolini's tradition, they 
insist on the Italianization of the Alto Adige (South 
Tirol), while FRG rightwing extremists, including the 
Republikaner, want to retain its German character. The 
MSI-DN also bears a grudge against the REP’s because 
in the framework of its hatred of foreigners the Schoen- 
huber party attacks Italian guest workers in the FRG. 
The attempt to expand the EC parliamentary faction to 
the entire West European far right failed for these 
reasons. In early October 1989 in Bad Reichenhall Le 
Pen and Schoenhuber agreed on mutual support. 


Sinc* the defeat in the last EC parliamentary election 
there has been little change in the activity and the 
chances of impact by the *pproximately 100,000- 
member strong NPD and the approximately 28,000- 
member “jerman People’s Union allied with it. Scarcely 
any attention is paid to either group in radio, television, 
and the press. However, the computer file at the Munich 
house of the DVU chairman and editor of the GERMAN 
NATIONAL JOURNAL, Gerhard Frey, contains th 
names of almost 700,000 sympathizers. The potential o. 
these forces thus continues to be relatively great. 


More attention than to the DVU-NPD combination is 
devoted by FRG media to the Liberal Workers Party 
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(FAP) and the Nationalist Front (NF). Both organiza- 
tions, which strive for legal restoration of the NSDAP 
[National Socialist German Workers Party], a return to 
National Socialist dictatorship and to the P an-German 
Reich, have only a few hundred members; in the election 
for the EC parliament they got 20,000 votes. As always, 
they cause comment through provocations and terrorist 
actions aimed aga:nst democrats and foreign workers. 


The principal field of activity of all the groups men- 
tioned—from th: Republikaner through NPD-DVU to 
FAP and NF, as well as other neofascist organizations 
such as Viking Youth—has now shifted toward the cast, 
into GDR territory, where it found fertile ground.* 


Continuing Fascist Ideology on GDR Territory 


For decades the thesis that neofascism had been com- 
pletely eradicated in the GDR and that neofascism 
therefore was not even possible was defended like a 
dogma. By expropriating the companies involved in war 
crimes and the junkers, after 1945 the social economic 
roots of nazism, militarism and extreme conservatism 
had in fact been pulled out. Also, in contrast to the FRG, 
the state apparatus was cleansed of Nazi activists and 
important democratic reforms implemented. Further, on 
GDR territory all National Socialist criminals who could 
be caught were taken to court and punished. But a 
deep-reaching conflict with fascist ideology and 
everyday fascist sentiment failed to take place. Instead, 
the entire GDR citizenry was declared the victor of 
history, although there were hundreds of thousands of 
former supporters and fellow-travellers among them. 
Under the surface of an allegedly thoroughly antifascist 
state, the older generations passed on to children and 
young people fragments of reactionary and profascist 
ideology, which was later often augmented. 


Important positions have been occupied by Nazi oppo- 
nents in the state and the economy since 1945. However, 
during that same period, the Stalinist system of domina- 
tion was imposed, which had a negative effect on anti- 
fascism. This system persecuted above all upright com- 
munists, octal democrats and Christians, that is to say, 
the opponents of fascism. It suppressed, allegedly while 
fighting for socialism, freedom of opinion and democ- 
racy, often prevented a non-apologistic, Marxist social 
and historical science, and in its mosi widespread phase 
blocked further social progress. Antifascism was a state 
doctrine but often deteriorated into cliche. In 1953 the 
Association of Victims of Nazi Persecution was dis- 
solved in the GDR with the motivation that it “had 
fulfilled its duty.” Although the decision was later in part 
corrected, this process had a systematic character in a 
way similar to the dissolution of the society of the old 
Bolsheviks by J.V. Stalin. 


The construction of the wall in 1961 exacerbated the 
situation within the GDR. In general, the citizens who 
wanted to help work on and govern in the establishment 
of socialist democracy were prevented from doing so by 
the bureaucracy. In many places arbitrariness reigned, 
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unearned privileges blossomed, and instead of protecting 
the siate against actual enemies, the security apparatus 
turned increasingly against critical and democratic 
forces in the country and in so doing grew gigantic. Not 
merely an individual teacher but an authoritarian school 
and education system trained young people to subservi- 
ence and double-dealing The FDGB [Free German 
Labor Union Federation], being nothing but a transmis- 
sion channel for top SED [Socialist Unity Party ot 
Crormany] people, no longer represented its members. 
Fic same applied to the once independent youth orga- 
®,2.¢0n FDJ [Free German Youth], now degraded to a 
[eo seteeve for the party,” no longer capable of any 
asel\ youtis work. False figures and facts were supposed 
to oocral the more and more serious economic, social, 
ond political situation. The result of all these develop- 
ments was a far-reaching alienation of the citizens from 
the state and state property. While the majority of the 
people were disciplined but moved into private nichss, 
the number of political protests simultaneously grew. 
Primarily young people reacted to the regimentation and 
alienation partly with Nazi slogans. They felt and were 
not seldom aware that the authorities could be hit in the 
most secsitive spot in this manner. 


This reaction by young peop'ec is in itself not yet fascism 
or neofascism. In order to become so, something else 
must be added. An important element that establishes 
rightwing attitudes is, among other things, hostility 
toward foreigners. The fact is that in the GDR forcign 
laborers, above ail those from Mozambique and 
Vietnam, were in part already disadvantaged in con- 
tracts between the recruiting countries and the GDR. 
Furthermore, they usually live in ghetto-like circum- 
stances, and because of their isolation the Germans often 
had no sympathy for them. Through the contributing 
factor of the daily struggle for scarce goods, this often 
developed into hostility against foreigners, a problem 
which the SED and its friends in the bloc cared just as 
little about as the state. They hardly even took action 
against the hate campaign against Polish citizens, only a 
tiny minority of whom operated a black-market trade on 
a grand scale. Meanwhile, a multitude of discriminations 
and acts of violence aimed agains: foreigners have taken 
place, which have led to attzmpted murder and murder. 
At the same time @ growing number of GDR citizens 
hostile to foreigners are practicing renewed nationalism. 


Parallel to the xenophobia, antisemitism has revived. 
Abusive behavior and grave desecration escalated to an 
extent rot known since 1945. After the “turraround,” 
anti-Jewish attacks were often mounted against oppo- 
nents of Stalinism in the PDS [Party of Democratic 
Socialism} such as Gregor Gysi and Juergen Kuczynski. 
Neonazis from the FRG encouraged this in corre- 


sponding pamphlets. 


The people's annoyance with a party and a state that 
very wrongly called themselves socialist made it casier 
for rightist extremist elements in the GDR to proceed 
with impunity against progressives, dissidents and non- 
conformists. At times even the party and state leadership 
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took over the part of anti-Sovietism. It subliminally 
promoted an international factional struggle against 
Gorbachev's perestreyka in favor of Stalinist forms of 
domination and also persecuted supporters of a socialist 
reorganization of the GDR. With demonstrative acclaim 
for Nicolae Ceausescu’s and Deng Xiaoping’s methods, 
it identified with the practice of using force as a means of 
dealing wit’ social crises. 


This policy favored rightwing the extremist forces in the 
country, which made it easier to prepare and pass on a 
reactionary as well as Nazi ideology. The deteriorating 
economic, ecological, and social situation discredited the 
GDR state in th eyes of its many citizens. On the other 
hand, the strong, capitalist FRG became a model for 
them. These citizens saw in the West primarily s:ore 
windows, without taking notice of the socially disadvan- 
taged lower third of society. They regarded forms of 
nonsocialist parliamentary democracy, pluralism and 
constitutionality as desirable goals, while the arsenal of 
political discrimination in the FRG ranging all the way 
to professional bans remained outside their consider- 

ation. They distrusted the distortions of the often prim- 
itive Counterpropaganda arranged by the highest level in 
GDR media, and as a result were more inclined to take 
Western appearances for reality. 


First Forms of Rightwing Extremist Organizations in 
the GDR 


The organizational development of rightwing extremism 
in the GDR began in the early 1980's with the formation 
of skinheads—essentia!!y from the group of rabid foot- 
ball fans—in black leather outfits and with fascist slo- 
gans. The often very powerful gangs were in many ways 
reminiscent of the Storm Troopers. At least some of 
them were allie¢ with West German and West Berlin 
groups at an early stage. This applies primarily to the 
gang which in October 1987 attacked participants at a 
punk concert in Berlin's Zion church. Similar bands 
soon became active, particularly in the southern bezirks 
of the republic, for example in Weimar near Buchen- 
wald. They terrorized punkers, young hoodiums, homo- 
sexuals, foreigners, and progressive GDR citizens. Mem- 
bers of the skinhead groups often came from the highrise 
housing units in newly settled areas. 


In addition to skinineuds, the “Faschos” were forming in 
the GDR, young adherents of a return to Nazi forms of 
organization and domination, who as a rule did not 
participate in fights but were more intent on assimilating 
and spreading fascist theories. In contrast to the real 
skinheads, they were unassuming, or even had a favor- 
able appearance—often judged to be workers and col- 
leagues. With the skinhead trials in the fall of 1987, 
which GDR courts were forced to take on because of the 
accui: ulation of vases of genuine political crime, as a 
contributing factor, the bulk of organized neofascists 
grew increasingly strong in the GDR. Many skinheads let 
their hair grow long for camouflage purposes and for a 
time or permanently became “Faschos.” 
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Rightwing extremists of both shades frequently come 
from working class groups, often also from well-to-do 
homes that are held to be progressive. Their fathers and 
mothers often occupied respected positions in “real 
socialism,” such as police, army, and state security 
officers, full-tirne party and state functionaries. The 
inclination of their sins toward mghtwing exiremism 
sometimes developed out of opposition to seemingly 
leftist authoritarian attempts at education. They were 
encouraged through the inability, to some extent system- 
based, of home and school to recognize the problems 
that had developed between young people and an author- 
itarian social structure and to take issue with this in a 
productive manner. 

A. a certain point, young neonazis—apparently at the 
direction of conspiratorial leadership forces—penetrated 
the armed organizations. They wanted {o learn the craft 
of war and use actions of a civil war type against leftists. 
Some police, state security, and army commanders were 
even glad to see them, since they were nore willing than 
others to submit to mildary discipline. They did not 
reveal their true mind-set, however. 


In 1987 at the latest, it is possible to prove sympathy 
between “Faschos” or skinheads on the one hand and 
authoriiarian-minded members of the security organs on 
the other. For instance, both sides took action in the 
same way against punkers and were confederates to that 
extent. The days around 7 October 1989 were, particu- 
larly in Dresden and Berlin, marked by brutal excesses 
by members of the police and state security against 
peaceful, oppositional demonstrators and other, random 
bystanders. These outrages were accompanied by verbal 
attacks, hostile to foreigners and fascist in nature, by 
som? public order forces against oppositional people.” 


In the GDR, nghtwing extremism and neonazism were 
disavowed for many years by the authorities. Their 
growth was promoted by this and by the circumstance 
that for exampie sociological and criminological studies 
were only permitted to a jimited extent and then only for 
the locked safe. After the incidents around the Zion 
church in Berlin, one was forced to admit that there were 
neonazi excesses, but they were played down as being 
noting but “rowdiness.” Ssrious references were not 
taken into account, relevant offenses often were not 
prosecuted, because police authorities refused to accept 
relevant reports. 


As a side effect of the removal of the wall, the intensity 
and number of political criminal activities and excesses 
by nghtist extremists in the GDR have increased con- 
siderably, since following it the forces from both German 
states, from the GDR and West Berlin, respectively, 
have found it significantly easier to cooperate. 


Further Spreading and Formation 


Rightwing extremist material from the West had already 
been circulating in greater quantity in the GDR since 
1988. After the border was opened, publications such as 
EUROPA VORN, JUNGE FREIHEIT, and the neonazi 
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theoretical organ NATION EUROPA courted GDR 
subscribers directly. SIEG, a publication appearing in 
the Austrian Voraribere, but largely edited in the FRG, 
with antisemitic texts and caricatures on the level of the 
STUERMER [a Nazi periodical of the Hitler era], by 
advertisement searched for “upright and qualified 
forces” for a joint staff to establish a “Free Germany” 
transmiticr. Rumor-mongers from the UNABHAEN- 
GIGE NACHRICHTEN in Bochum disseminated an 
article inciting against Gregor Gysi in East Berlin. In 
other contributions there was enthusiastic praise for the 
“new European order” that would follow the reunifica- 
tion of Germany. Hans Guenter Frochlich, national 
organization head of the party, Die Deutscher [The 
Germans], already saw “Free Germania™ triumphing on 
the steaming battieficlds: “Germany will become the 
principal cornerstone of Europe and a newly ordered 
world, and anyone who wanted to oppose it would be 
crushed.”’8 


Just as Froehlich anc other less well known neonazis, 
Bundeswehr Lieutenant Michoct Kuchnen (ret.), the 
principal force of the t ree workers’ Party and an illegal 
new NSDAP., and other National Socialist organizers 
traveled several times to the GDR. In speeches and a 
joint May Day celebration in Neukirchen (bezirk Erfurt), 
they backed up their supporters here. They helped tie the 
network of illegal groups, which range over large por- 
tions of this nation in agony, more tightly to the party 
and, like the old Nazis in their days, began to create 
districts. Under Kuehnen’s direction, the German Alte:- 
native (DA) was fc onde’ on 7 July 1990 in Kiekebusch 
near Cottbus for the “central German™ region. Of the 
suborganizations of the old NSDAP. the National 
Sociaiist Women’s Organization was once again revived 
in both German states—n » as the “German Women's 
Front.” As a successor to the German Young People 
(Hitler Youth), the Viking Youth is ~ow also active in 
the GDR and is allied with the FAP as well as with Frey's 
German People’s Union. 


Meanwhile, Kuchnen'’s group has a legal camouflage 
organization in Berlin. This organizziion, the National 
Alternative (NA), was initially perm. tted in Lichtenberg 
in the municipal election. Only a coincidence orevenied 
its participation. When antiterrorist troops from the 
GDR Interior Ministry stormed three houses occupied 
by rightwing extremists in Weitlingstrasse, because they 
suspected the presence of participants im an atiack on 
foreigners in the Lichtenberg railroad station and in 
outrages on Hitler's 101! st dDirthday on 20 April, they also 
found the National Socialist center behind it. The neo- 
nazis barricaded in Weitlingstrasse were obvicusly 
intent on “bigger things.” They had established lists o1 
“teftist enemies” which even included the conservative 
German Social Union. 


The riots on Hitler's birthday, ou May 26, and on July 8, 
1990, in which severa! hundred neofas-ists took \ art, 
were wholly or largely directed by the National A 'terna- 
tive, the FAP which supports them, the Nationalist 
Front (NF), which is strong in West Berlin, and the 
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Austrian Extraparliamentary Opposition Loyal to the 
People (VAPO). The same applies to antisemitic swas- 
tika graffiti, attacks on meeting places for leftists and 
arson attempts in houses where they live, confrontations 
with the police that went as far as a street battle, the 
murder of an African and a GDR citizen. Incidents of 
this type also occurred elsewhere, for example in Leipzig 
and Rostock. Utilizing the unstable situation in the 
GDR and the frequently encountered lawless situation, 
the most extreme reaction, supported by neonazi polit- 
ical managers from the FRG and West Berlin, had gone 
over to terrorism. 


The German People’s Union and the NPD are also 
active on GDR territory. Above all they disseminate 
printed leaflets, and the National Democrats “A Heart 
tor Germany” car stickers and lapel pins as well. A sister 
party of the NPD on GDR territory is the Central 
German National Democrats (MND). It was also, just as 
the National Alternative, legalized by being recorded in 
the party register. In its statutes the MND, headed by 
Rudolf Rainer Prigge (Barleben) as chairman, declared 
itself in favor of the “political merger of national Ger- 
mans in central Germany.” In its simultaneously pre- 
sented founding program it is stated: “Our program 
shows the Germar people the alternative to the postwar 
development, we are the racially preserving element in 
Germany.’ The content and tone of the program are 
unequivocally neconazi. The description ‘central 
German” in party names indicates that the MND objec- 
tive—similar to the NPD—is aimed beyond the borders 
at reclaiming "East Germany,“ the regions which went 
to Poland and the LiSSR. 


The Republikaner announced in a spectacular manner 
that they wanted to expand in the GDR as well. The first 
kreis organization, founded way back during Honeck°r’s 
time, was the one in Berlin-Prenzlauer Berg on 13 
August 1989. After the opening of the GDR borders, the 
REP state election campaign leader of Bavaria, Reinhard 
Rade, went with party friends to the Monday demonstra- 
tion in Leipzig every week in order to distribute leaflets 
and posters. In several vehicles the group crossed the 
border unhindered. They were also hardly troubled by 
the police in Leipzig. Rade reported on an action in 
January 1990: “Ninety-five percent of the demonstra- 
tion participants showed that they were excited... all in 
all, ten times as much material could probably have been 
distributed.” The REP [party] “is held in high regard by 
the central German population... The involvement in 
central Germany must immediately be increased to the 
limit of what we are capable of."’'° According to his own 
information, Schoenhuber had tons of leaflets brought to 
the GDR. At the same time, party-building on a grand 
scale began there. On 29 January 1990 a Leipzig kreis 
association was created, which is stronger than the one in 
Munich. To these were added other organizations in 
other parts of the GDR. 


In early February the People’s Chamber banned all 
party-political activity by the Republikaner. Ignoring the 
ban, they replied by founding the Brandenburg state 
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association and a unit in East Berlin. In the former GDR 
capital there cxists in any event an organization that can 
smooth their path, the Berlin Anonymous Unity Front. 
With a view to a combined mght to participate in the 
election, the REP was also registered as a party in the 
GDR in August 1990 for the upcoming elections. 


Favorable Tendencies and Resistance 


The number of rightwing extremists and neonazis in the 
GDR has soared. In 1988 it was estimated at | ,10. 
Evaluations in May 1990 speak of several tens of thou- 
sands. About 8,000 of them are members of the REP. 


Since November 1989 the skinheads are once again 
appearing openly in the GDR. They now number about 
15,000. Primarily the number of the youngest among 
them, the Baby-Skins under 14 years, is increasing. Girls 
are also joining the skinheads to a growing extent, 
although they continue to represent a minority. In many 
cases they are significantly more aggressive than their 
male comrades. As in the FRG and West Berlin, the 
skins do not usually join a party. However, with their 
tendency to brawl they are easily won over or misused by 
organized neofascists for fights and provocations. 


The political weight of the neonazis and rightwing 
extremists continues to grow. Both old and new devel- 
opments favor them. They profit just as much from 
socialism’s having been discredited by 4() years of 
Stalinist domination in the GDR as from the campaign 
by the established parties, including the SPD [Social 
Democratic Party of Germany], to slander and condemn 
the Party of the Democratic Socialism (PDS). The dis- 
taste of large population groups over the corruptibility of 
old and new ruling powers is grist for their mill, just as is 
the broken conservative election promise that everyone 
in the GDR will be better off after the conversion to the 
Deutsche mark. 


The president of the consistorial court of the Protestant 
Church in Berlin-Brandenburg, Manfred Stolpe, will 
probably be right in his prediction: “We are diving 
headlong into a completely new social event and simul- 
taneously as a group experience the same social 
descent... If there is a clear lack of perspective and if it 
cannot be said where the perspectives are, people will be 
so deeply disturbed that one will have to reckon with a 
large number of demonstrative, perhaps even dramatic 
or violent actions.”'' Sociology professor Arno Kloenne 
of Paderborn concluded that for the first time since the 
1950's a strong potential for problems in the GDR could 
have repercussions on the FRG. Above all, “a consider- 
able quantitative basis will be created, which will 
become receptive to the political and ideologica! <ffers 
of the extreme right,” so that in fact “a counterproposal, 
which must be taken seriously, to the liberal society 
could develop.”'? 


Antifascist opposition may not remain as limited to 
demonstrations as before, although this continues to be 
necessary. Democratic and liberal forces in both parts of 
Germany, even including conservative circles, must 
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become involved with human nghts and civil freedoms. 
What is needed is tolerance and readiness for construc- 
tive dialogue, constant pressure for full utilization of 
constitutional pi iaciples, defense against a brutal social 
deciine that polarizes society, a juvenile, educational and 
higher education policy that encourages individual 
thought and action and prevents the rearing of yes-men 
and elitist attitudes. A network of social workers is 
desirable, who together with volunteers exert influence 
on those potential rightwing people who are not yet 
fascist fanatics and will therefore listen. Cultivating 
progressive cultural and historical traditions is also 
desirable. As with rightwing extremism and neofascism, 
ultraleftist terrorism must also be opposed. It is useless 
as an answer to the former, it is counterproductive in 
actions by democratic forces and is only suitable for 
providing alibis for nghtist terrorism. 


An effective antifascist struggle demands the merger of 
the democratic left in East and West in coordinated 
actions. The dangers which threaten all progressive 
forces equally must be banned and deflected. 
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Nelson Mandela To Meet With Mitterrand 7 Nev 


MB07 11060690 Johannesburg Domestic Service 
in English 0500 GMT 7 Nov 90 


[Text] The deputy president of the ANC [African 
National Congress], Mr. Nelson Mandela, is to have 
talks in Paris today with President Francois Mitterrand 
of France. 


Mr. Mandela, who visited London yesterday, was origi- 
nally scheduled to end his overseas tour t day and return 
to South Africa. 


A spokesman for the ANC in Paris said Mr. Mandela's 
taiks with President Mitterrand were in line with his 
recent visits to Australia and Asia, during which he 
appealed for financial and political aid. 


Mr. Mandele had a meeting with the British foreign 
secretary, Mr. Douglas Hurd, in London yesterday, and 
he visited the ANC president, Mr. Oliver Tambo, who is 
convalescing after having suffered a stroke last year. 


Leading Chinese Artist Decides To Remain Abroad 


AU0611193690 Paris AFP in English 1821 GMT 
6 Nov 90 


[Text] Paris, Nov 6 (AFP)}—Fan Zeng, one of China's 
best-known painters, arrived in Paris from Hong Kong 
after he decided not to return home after a visit abroad, 
informed Chinese sources said here Tuesday. 


Mr. Fan Zeng, 52, was to have gone back to China after 
attending an exhibition of his paintings in Singapore, but 
changed his mind after authorities in Beijing criticised 
statements he made to journalists in Hong Kong about 
hardliners in the Chinese leadership, the sources said. 


He arrived on Monday night and was “hidden some- 
where in Paris’. He was understood not to have 
requested asylum in France or any other country. 


The Chinese Embassy was unable to confirm the report. 


Mr. Fan Zeng was to give a news conference early Friday 
at a major Paris hotel, according to the sources here. 


A native of Nantong, in Jiangsu province, the painter is 
a professor of art at Nankai University in Tien-Tsin. His 
works have been exhibited in the United States, Europe 
and Japan. 


He was also a member of the Chinese People’s Political 
Consultative Congress (CPPCC), an official organ 
grouping non-Communist party members, and a perma- 
nent member of the Chinese Communist Youth League. 


He had decided to come to France “to breathe the air of 
freedom of the mind and of art”, the sources said. 
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Immigration, Asylum Rejections Up in 1989 
AU0611195590 Paris AFP in English 1657 GMT 
6 Nov 90 


[Text] Paris, Nov 6 (AFP)}—Immigration in France rose 
sharply in 1989, while the number of refugees seeking 
political asylum jumped by 79.2 per cent over the 
previous year, the French Socia! Affairs Ministry 
announced Tuesday. 


The statistics conpiled by the ministry’s Population 
Departmeni showed increases of 22.7 per cent for per- 
manent workers, and 6! per cent for temporary workers. 


Seasonal immigration was the only sector to record a dip 
of 12 per cent. 


Most of the asylum requests, or 38 per cent out of a total 
61,000, were from Africa, with only five per cent from 
Eastern Europe. Requests from countries such as India 
and Pakistan were up 100 per cent over 1988. 


But the rejection rate of asylum requests also rose, from 
65.6 per cent in 1988 to 71.9 per cent last year, and 86 
per cent in the first quarter of this year. 


Morocco Seeks Ban on Programs on Perrault Book 


LD0611164790 Paris Domestic Service in French 
1500 GMT 6 Nov 90 


{Text} The Moroccan state and the Moroccan prime 
minister have requested an injunction against Radio 
France and Antenne-2 from the presiding judge of the 
Paris court to have three programs devoted to Gilles 
Perrault’s book Our Friend the King impounded. They 
consider that the remarks of the author in these pro- 
grams are affronts to the sovereign, falsehoods, insults, 
slander, and defamation aimed at the Moroccan state. 


The case will be heard the day after tomorrow, Thursday, 
at 1400. The court has already refused to order the 
suppression of Chapter 14, which traces the life of the 
(?Boukhoura) family which is close to the court. The 
court considered that Gilles Perrault has proved himself 
as a historian. 


Socialists Protest Detentions, Torture in Chad 


ABO711091690 Paris AFP in English 2314 GMT 
6 Nov 90 


[Text] Paris, Nov 6 (AFP)}—France’s governing Socialist 
Party expressed “serious concern’ on Tuesday at 
“reports from Chad", where it said some 15 political 
prisoners had been detained without trial since August 
and tortured. “Last August, following the distribution of 
tracts calling for a multiparty system, some 15 people, 
military and civilians, were arrested and are still being 
held in secret, without charges,” the party said in a 
statemeni. “There are reports that these people have 
been brutalized and that their lives are in danger.” The 
statement named “academic” Gali Ngothe Gatta, “a 
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long-standing friend’ of the French socialists, and 
“Messrs Madinbang, a former ambassador, and Ahmed 
Nahor, a former prefect (loca! administrator)”. 


Requests for Evacuation From Somalia Confirmed 


ABO711091890 Paris AFP in English 2302 GMT 
6 Nov 90 


[Text] Paris, Nov 6 (AFP)}—Djibouti and countries in 
the European Economic Community (EEC) have asked 
France to evacuate their nationals from Mogadisht, 
should the need arise, a French Foreign Ministry 
spokesman confirmed here Tuesday. Diplomatic sources 
in Mogadishu, reached from Nairobi, had on Monday 
said the French Embassy there was making plans to 
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evacuate several dozen Djibouti nationals from the cap- 
ital of war-torn Somalia on Wednesday. 


There has been speculation in the region thai the move is 
related to the defection of three senior Somali Army 
officers last week to Djibouti, which has agreed to help 
them find a country ready to give them asylum. The 
soldiers were baccd in northern Somalia where recent 
gains have been made by the Somali National Movement 
(SNM), one of three main rebel forces seeking to topp!e 
the 21-year-old regime of Major-General Mohamed Siad 
Barre. The Foreign Ministry spokesman said Tuesday 
that 25 French nationals and about 100 other EEC 
nationals are currently in Somalia, most of them in the 


Mogadishu region. 
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Fue! Company Employees Allowed To Leave Iraq 


AU0711132690 Rome ANSA in English 1237 GMT 
7 Nov 90 


[Text] (ANSA}—Nicosia, November 7—Ten Italians 
held hostage in Iraq and given permission to leave the 
country Tuesday will leave for home “probably tomor- 
row,” well-informed sources in Baghdad told the ANSA 
news agency Wednesday. 


The ten, who are amongst the 20 Italians in the latest batch 
of 106 foreigners to be allowed to leave Iraq and Kuwait, 
are employees of the state fuels company ENI, and another 
small company working in Iraq. Their names have been 
communicated to the Italian embassy in Baghdad, Iraqi 
press said Wednesday. Their release came at the request of 
the Confederation of Arab Trades Unions. 


According to the Iraqi news agency INA, the other ten 
Italians are to be released as a result of a visit to Baghdad 
last week by a delegation of left-wing and green Italian 
parliamentarians. 


NATO Denies Involvement in Gladio Organization 


PM0711120890 Rome LA REPUBBLICA in Italian 
6 Nov 90 pl 


{[Unattributed report: “NATO Contradicts Andreotti: 
‘Gladio Was Never One of Our Structures””’] 


[Text] Rome—There has been a dramatic development in 
the Gladio case concerning the paramilitary organization 
that, according to Cossiga and Andreotti, was formed on 
the basis of agreements reached within the NATO context. 
NATO's official spokesman has categorically denied that 
there exists or has ever existed an organization called 
Gladio within the Atlantic Alliance’s military structure. 
“We here heard of operation Gladio for the first time— 
ani with surprise—from the reports that have appeared in 
the Italian press recently,” Canadian Commander Jean 
Marcotte said in Brussels yesterday. Meanwhile, there is a 
growing suspicion among the judiciary that Gladio is only 
one of several parallel clandestine structures created by the 
Italian and U.S. secret services. 


Egyptian Minister Confers With Andreotti 


AU0711112490 Rome ANSA in English 1034 GMT 
7 Nov 90 


[Text] (ANSA}—Rome, November 7—Egypt continues 
to deny that there is any close connection between the 
restoration of legality to a Kuwait invaded and annexed 
by Iraq, and the problem of the Israeli-occupied territo- 
ries, even though the need for a political so!ution to the 
Palestinian question is not considered secondary by the 


Cairo government, according to ! n Foreign Min- 
ister [title as received, Ministe e for Foreign 
Affairs] Butros Ghali during « Tuesday with 


Italian Premier Giulio Andreot' 
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Developments in the Gulf crisis were at the center of the 
Ghali-Andreotti talk, a spokesman for the premier 
reported. 


Egypt insists on the unconditional withdrawal of Iraq 
from Kuwait and fuli implementation of UN resolutions, 
Ghali stressed. 


With regard to the hostages, Ghali said that Baghdad 
leader Saddam Husayn must not be given the impression 
that he can use them to crack the front opposed to his 
invasion of Kuwait. 


Bulgarian Foreign Minister, Cossiga Discuss Aid 


AU0611214090 Sofia BTA in English 2109 GMT 
6 Nov 90 


[Text] Rome, November 6 (BTA correspondent)}— 
Today Mr. Francesco Cossiga, president of Italy, 
received Mr. Lyuben Gotsev, minister of foreign affairs 
of Bulgaria, who is paying a working visit here. 


Minister Gotsev delivered to the Italian head of state a 
message on behalf of President Zhelyu Zhelev, who 
repeats the invitation recently extended to Mr. Cossiga 
to visit Bulgaria. Mr. Cossiga accepted the message 
expressing his gratitude and promised to give an answer 
to the problems stated therein the soonest possible. 


The two sides discussed a wide range of problems, 
including the Gulf crisis. Mr. Gotsev informed the 
Italian president about Bulgaria’s position and con- 
firmed her firm resolution to comply with the resolutions 
of the United Nations. 


President Francesco Cossiga showed understanding as to 
Bulg:.ria’s additional economic difficulties ensuing from 
the Gulf crisis and subscribed to the desire of the Italian 
Government to grant to Bulgaria humanitarian aid 
amounting to one billion lire (almost one million dollars) 
in the form of children’s food and food stuffs. 


Today the Bulgarian foreign minister was received by 
Mr. Giulio Andreotti, prime minister of Italy. Mr. 
Andreotti promised that Italy would intercede with the 
European Communities institutions for the promotion 
of economic and commercial cooperation with Bulgaria. 


Some concrete agreements were reached on expanding the 
two countries’ cooperation in the combat against interna- 
tional drug trafficking and on the establishment of a 
finance police in Bulgaria. It was agreed that the two 
countries’ prime ministers will exchange visits early next 
year. 


Today Minister Gotsev had a meeting with Cardinal 
Roger Etchegaray, president of the Pontifical Council for 
Justice and Peace, who is also responsible for the Pon- 
tifical Humanitarian Aid Committee. Some concrete 
steps for the Vatican's giving humanitarian aid to ill and 
old people and children in Bulgaria were outlined. 
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* Possibilities for Arms Smuggling to Gulf 


90ES1326B Lisbon O JORNAL in Portuguese 
14-21 Sep 90 p 3 


[Excerpt] Portugal may be one of the countries that 
serves as a staging area for the trade in armaments 
headed for Iraq, especially components, according to 
what O JORNAL has learned from a source close to the 
Ministry of Defense. In fact, military officers and poli- 
ticians are certain that weapons components are indeed 
being smuggled to Iraq at this very moment from points 
on the Portuguese coast. 


Trade via normal channels, however, is prohibited 
because the authorities are being strict in enforcing the 
controls. Supplies of Portuguese arms and uranium have 
been officially cut off, but this does not mean there are 


no illegal parallel routes. 


According to our sources, the route that is possibly being 
used passes through Portimao, with the collusion of 
Portuguese traffickers, who are said to pass the goods 
from one vessel to another at high tide. 


Another source, someone with connections to the finan- 
cial world, said that armamer*s 2re being shipped under 
a scheme that existed evcu before the recent conflict in 
the Persian Gulf. The channels used wou'd be the ones 
opened up by Iraq, when it needed weapons to fight its 
war with Iran. 


Getting arms to Iraq might, in fact, be “the easiest thing 
in the world,” according to an executive of one of the 
Portuguese weapons firms. Despite the embargo and the 
blockade, and even considering that 75 percent of the 
business is done under government-to-government 
transactions, “we should not be so naive as to think that 
weapons are not getting into Iraq,” that source told us. 


The embargo ordered by the UN and agreed to by all the 
members of the EEC will not shut down this kind of 
network because, of course, everything is done “on the 
other side of midnight.” 


Even the freeze on assets that could perhaps choke off 
these operations financially turns out not to be efiective 
because the transfers of funds that sustain the arma- 
ments trade are also arranged in a manner that makes 
them difficult to detect. 


O JORNAL also learned that the only two Arab ships 
that have anchored in Portimao since the eruption of the 
Gulf crisis belonged to Saudi Arabia, had come from 
Holland, and were headed for Malta. These freighters— 
the Ibn Mayid 7 and Ibn Mayid 8-—spent the night of 6-7 
September in Portimao They carried a Dutch crew and 
were inspected by the Portuguese authorities, but no 
[prohibited] materials were found. The ships had 
stopped in Portimao to take on fuel and provisions. 


Meanwhile, we found out that a well-known Arab 
weapons dealer had spent his August vacation at Quinta 
do Lago, in the Algarve. 
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Prohibited Countries: The Rule and the Exceptions 


The export of Portuguese armaments is subject to autho- 
rizations issued on a case-by-case basis by the Minisiry 
of Foreign Affairs and the Bureau of Armaments, subor- 
dinate to the Ministry of Defense. At present, the only 
prohibitions the companies are working under are the 
formal bans on exporting arms to Indonesia, a country 
with which Portugal has a dispute regarding the status of 
East Timor, and to Iraq. Although the blockade that was 
ordered applies only to the latter, there was a discussion 
in the Council of Ministers during the early weeks of the 
crisis on the question of supplying arms to other states in 
the zone. It was decided then that tight controls should 
be implemented, and, in certain cases, supplies to coun- 
tries in the area of the conflict should even be inter- 
rupted. 


Some of our traditional customers in that area are, 
however, not covered by this ban, as we found out from 
a source at INDEP [National Defense Industries, Incor- 
porated]. This is the case with the United Arab Emirates 
and Oman, which continue to place their regular orders. 
Oman, incidentally, is known as one of the countries that 
resell the weapons it buys, without asking too many 
questions about the final destination... 


Complicity 


Other sources linked to military circles and contacted by 
O JORNAL express skepticism about the possibility of 
the existence of a Portugal-based trade in weapons for 
Iraq. The greatest danger is the illegal diversion of 
weapons purchased for some other destination. For 
example, there is a chance that one of Iraq's neighbors 
may become an accomplice in maneuvers of this sort. On 
this point, one must take into account Iran's recent 
recognition of Iraq. If sales are made or weapons shipped 
to Iran, which is not affected by any embargo, the 
Iranians would easily be able to pass the goods on to Iraq 
over the Black Sea, thus evading the naval forces of the 
blockade, which have taken up positions in the Gulf. 
Jordan could also serve as the staging area for the same 


purpose. 


During the colonial war, for example, it was not unusual 
for Portuguese soldiers to be killed or wounded by 
munitions made by INDEP. These were armaments that 
had been sold to friendly nations who were supporters of 
certain liberation groups.... 


A dealer who wants to get arms to a country like Iraq can 
ask a third country with which he has a good relationship 
to issue him an order slip for a certain shipmen.. He goes 
to INDEP and presents the document—a “certificate of 
final destination.” Before authorizing the departure of 
the shipment, the Portuguese authorities check the 
authenticity of the order with the diplomatic mission of 
that third country. They get the confirmation. The sale is 
authorized. Once the goods leave the port of Setubal, 
from which the bulk of the weapons are shipped, the 
Portuguese authorities no longer have control over the 
goods. The dealer forwards the weapons to a country that 
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is not hostile to Baghdad, and from there they can 
proceed, by air, to the Iraqi capital. 


The hefty profits from the transaction are sufficient to 
“reward” the country that assisted the dealer. In these 
cases, either the “commission” goes directly into the web 
of local corruption or enters the coffers of the state itself, 
becoming a source of revenue for the country in ques- 
tion. 


It would be very difficult to send arms to Iraq by other 
means, mainly because of the close supervision that 
exists—and is being carried out not only by Portuguese 
services, but also by foreign secret services that have 
stepped up their activities because they consider Por- 
tugal to be vulnerable in security matters. 


It is also highly unlikely that the big Iraqi financiers who 
reside in Portugal—Ai Baker, Al Kheredy (Soltroia), and 
Al Bunia (trading}—all of whom left their country many 
years ago for political reasons and who are enemies of 
the Husayn regime—would get involved in weapons 
sales to Baghdad. Even if they were to do so for purely 
commercial reasons, it would be too risky. [passage 
omitted] 


* Economic Scenarios in Light of Gulf Crisis 


90ES1326E Lisbon SEMANARIO ECONOMIA 
in Portuguese 15 Sep 90 p 2 


[Commentary by Antonio Camoes] 


[Text] Before the Gulf crisis, during the era of the earlier 
petruleum price shocks, the Portuguese were forced to 
learn the meaning of the word “austerity.” We used to 
say—remember?—"“Let's tighten our belts another 
notch.” 


Now, with the Portuguese economy still enjoying “good 
health” and with a finance minister by the name of 
Miguel Beleza [Miguel Handsome], but with the price of 
oil soaring once again—a barrel is quoted at $30—the 
Portuguese are going to learn the meaning of another 
word: “severity.” In fact, this 1s the word Miguel Beleza 
prefers to use to characterize the days ahead. 


According to the finance minister's own statements, the 
consequences of the crisis in the Portuguese economy 
will be met by a four-pronged attack. One, the govern- 
ment will let domestic prices rise as a result of the 
increase in the world market price for the “black goid.” 
Two, the price rises will not be “accommodated in the 
national budget,” which means that the government will 
continue to have the same amount of money wit, which 
to defray higher expenses. Three, the higher prices will 
not be “accommodated in the monetary policy” —that is, 
the Bank of Portugal will continue to grant the same 
amount of credit for investments that will be more 
expensive. Last, it is not going to “reflect the price 
increases in nominal income,” which means that we will 
have to carn less, in real terms. 


So, then, tough times are just around the corner. 
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The finance ministry team is considering two scenarios. 
The first, which Beleza believes is more probable, pre- 
dicts that the price of a barrel of petroleum will hover 
between $25 and $30 until the end of this year— 
resulting in an average price for the year of $22.50 per 
barrel. In Beleza’s view, with crude at those levels, the 
1990 increase in consumption will be about 0.25-percent 
lower than had been anticipated, the deficit in the 
balance on current account will increase by another $400 
million, the growth in income will be 0.25-to-0.5-percent 
smaller, but the GDP [gross domestic product] will not 
be affected much, which means that the economy will 
grow by about four percent this year. The average 
inflation rate should remain at about 12.8 percent. 


Also with this scenario, the finance minister expects the 
average price of a barrel of oil to be $25, which would 
slow the expansion of the economy by about 0.25 per- 
cent. He also anticipates that inflation would run about 
10 to 10.5 percent, “a figure subject to some adjust- 
ments.” 


If the crisis were to continue and perhaps worsen, taking 
the average price of a barrel of oil to $35 (Beleza’s worst 
case scenario), the finance minister believes that Por- 
tugal would, even so, be able to “withstand” the storm. 


With the second scenario, the GDP would experience a 
growth rate that could be less than three percent, “but, 
even so, higher than the Community average.” Real 
income would decline by two or three percent, and the 
deficit in the balance on current account would worsen 
by about $1 billion. Beleza did not suggest any figures for 
1991 inflation under such circumstances. 


* Increased Cooperation With Japan Viewed 


* Automotive Field 


90ES1327A Lisbon DIARIO DE NOTICIAS 
in Portuguese 24 Sep 90 p 39 


[Text] One of the large Japanese automobile manufac- 
turers is expected to establish an assembly line in Por- 
tugal within the next five years. It is also viewed as 
probable that, in a shorter time frame, a number of 
Japanese investment projects in the automobile parts 
sector will become a reality. 


Speaking to journalists in Osaka, Minister Faria de 
Oliveira did not specify the enterprises involved, 
although he confirmed that a meeting was held in Tokyo 
with Honda officials, as well as “a second meeting with 
officials of another major company in this branch.” It 
will be recalled that the possibility of “a Daihatsu 
project” has been under study for some time now. This 
possibility has been the subject of contradictory reports, 
corresponding to hesitation on the part of the Japanese. 


The excellent prospects with which the delegation 
headed by Cavaco Silva left Japan are the result of the 
efforts made recently and are evidence of the growing 
interest Portugal has awakened in businessmen in the 
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“Land of the Rising Sun.” The prime minister had an 
opportunity yesterday to confirm this development 
during the meeting he had with the leading officials in 
the main employers’ confederation. A group of busi- 
nessmen “worth several billion dollars,” in the words of 
one committee member, informed Cavaco Silva of “a 
definite desire” to study further possibilities for the 
application of capital in Portugal, involving, specifically, 
state-of-the-art technologies. Those present included leg- 
endary figures in the postwar reconstruction effort, such 
as, for example, the presidents of Sony, Toyota, and the 
Japanese steel compariy. 


At a seminar held yesterday morning, the expectations 
awakened in the Japanese business community by Por- 
tugal were confirmed by the presence of about 200 
representatives of the best-known companies in that 
country. In his inaugural address, the head of the Portu- 
guese Cabinet spoke of the importance of the historic 
links between the two peoples. On this basis, he put forth 
the idea that Portugal can again « :rve as “Japan's door to 
Europe.” In this connection, he sov¢ht to minimize the 
hesitation concerning the future single market, and he 
stressed the current performance sexx. in the Portuguese 
economy. indicating an open attii\ude toward coopera- 
tion with third countries and mentioning explicitly the 
Portuguese-speaking countries in Africa, Cavaco Silva 
spoke of the welcome available to enterprises “that bring 
in modern technologies 2nd contribute to the modern- 
ization of our economy.” He promised to defend “the 
interests of thes* enterprises, just as our domestic enter- 
prises are defended,” in terms of the Community. 


Faria de Oliveira, for his part, described some of the 
priority areas, including informatics and electronics 
technology, the pharmaceutical and biotechnology 
industries, new materials and thermal ceramics, special- 
ized medical equipment, and tourism. As “advantages of 
the Portuguese option,” he emphasized the tradition of 
exports to Europe, the existence of skilled and semi- 
skilled manpower at wages below those paid elsewhere in 
Ewrope, a system of motivating incentives, and also 
some structural benefits such as the moderate climate 
and “the sympathy and hospitality” of the people of 


Portugal. 


Speakers at the seminar also included IPE [State Invest- 
ments and Participation], ICEP [Portuguese Foreign 
Trade Institute], Young Businessmen’s Association, and 
Foreign Development Bank officials, and businessmen 
Jose Roquete and Manuel Gamito. The addresses by 
Japanese officials reflected a very open consensus 
tending in the direction of “moving toward Portugal.” 


Yet another piece in the puzzle and in a pro-Portuguese 
lobby in Japan may be a parliamentary association for 
friendship between Portugal and Japan. This was sug- 
gested to Cavaco Silva yesterday by the Japanese min- 
ister of economic planning during a meeting held in 
Tokyo. The meeting was not included on the initial 
agenda. 
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As the danger from Typhoon 19, the most violent 
typhoon suffered by Japan in the past 30 years, had 
moved on to other areas, the Portuguese delegation was 
able to proceed early in the evening to Osaka. Cavaco 
Silva will preside today at the Portugal Day ceremonies 
at the city’s International Gardening Fair (a loose trans- 
lation of “Garden and Greenery”), an event that has 
already attracted 20 million visitors, after which the 
delegation will leave for San Francisco. 


* Cavaco Visit 


90ES1327B Lisbon DIARIO DE NOTICIAS 
in Portuguese 24 Sep 90 p 16 


[Article by M. Bettencourt Resendes: “Timor Issue 
Scores Points in Tokyo”] 


[Text] The prime minister yesterday referred explicitly 
to the support given by Tokyo to the action of the 
secretary-general of the United Nations on the Timor 
issue in an attitude that, in Cavaco Silva's words, “is not 
without significance.” 


On the other hand, the announcement of a series of 
undertakings designed to attract Japanese tourists falls 
within the context of the effort launched some months 
ago with the establishment of the Portugal Tourist 
Center in Tokyo, along with an advertising campaign. 
This announcement was made by the head of the Cab- 
inet during a press conference yesterday. 


The Japanese Government is provic ing concrete support 
to encourage its citizens to vacation abroad. This mea- 
sure is a part of the effort to “open up Japan to the world 
and the world to Japan,” or, put more prosaically, to 
respond finally to the criticisms made of the tremendous 
surplus in the Japanese foreign accounts. 


Of the 9.5 million Japanese citizens who traveled abroad 
in 1989, Portugal saw only 40,000. However, the author- 
ities in Lisbon believe that this number could be tripled, 
at least, within a short period. In this connection, agree- 
ment has been reached on a visit to be made to Portugal 
soon by technicians in the tourist sector from Tokyo, for 
the purpose of “verifying the possibility of developing 
facilities favorable to an influx of Japanese visitors.” 


On the other hand, it is said that charter flights to 
Portugal will begin soon, in a kind of first phase of an air 
travel agreement that is still characterized by a stale- 
mate. There is every indication that Lisbon’s position— 
without abandonment of the demand for an eventual 
place at the principal airports in Tokyo or Osaka—is 
tending toward temporary acceptance of a secondary 
airport as the destination for the planes of the domestic 
airline. In the meantime, hope continues that Portugal's 
place on the waiting list will soon improve. 


Tomato paste, footwear, and port wine are the Portu- 
guese products that may shortly encounter fewer obsta- 
cles to their sale on the Japanese market. At least this was 
the promise obtained by the government leaders from 
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Lisbon during the meetings held in Tokyo. Prime Min- 
ister Kaifu is said to have indicated “clear political 
support” for the inclusion of Portugal in the foreign 
projects of Japanese businesses. In a country in which 
politics and the business world are closely linked, some- 
times with bitter consequences, this kind of rubber 
stamp is a guarantee of a qualitative advance. 


Japanese Reservations 


Some reservations of considerable importance to Japa- 
nese investors have surrounded the development of the 
so-called major projects. Minister Faria de Oliveira has 
already had meeting. with officials at Honda and Fujitsu 
(a world giant in the computer field), and the head of the 
Cabinet himself has had a number of exchanges of views 
on a more or less informal basis (consistent with the 
solemnity of the schedule) with Japanese business 
leaders, including the influential former Prime Minister 
Takeshita. “We do not need nor have we come here in 
search of yen or dollars, but rather investment projects 
involving advanced technology that will open up new 
markets for us," Cavaco Silva said in defining the precise 
goals of this campaign. 


It should be noted in this connection that the president 
of the Republic himself, when he met last week with the 
leaders of the Japanese business mission that visited 
Portugal, made a point of referring to the concept of a 
concerted effort on the national level to improve rela- 
tions with Japan. He meationed in particular this official 
visit being paid by Cavaco Silva, and the planned visit of 
Soares to Tokyo in November to attend the ceremony in 
which the emperor assumes the throne. 


The prime minister responded quite forcefully, inciden- 
tally, to references to the timeliness of this trip. “I do not 
understand how anyone can say that this is not in the 
national interest, and I regret—self-critically, of 
course—that, for a period of six years, no head of the 
Portuguese Cabinet has visited Japan. I can guarantee 
you that members of the Portuguese Cabinet will in the 
future visit Tokyo more frequently.” 


As if in support of those who refer to Cavaco Silva's 
“excellent beginning,” one of the potential points of 
conflict between the two countries underwent a positive 
development in recent days. The European Community 
and the Japanese Government are close to an agreement 
on access to Community markets for Japanese vehicles. 


Portugal is preparing, moreover, for the “gradual elimi- 
nation” of the quota system. However, Cavaco Silva 
noted the clear relationship established between that 
plan and protection for Portuguese textiles in terms of 
the Community position with regard to the negotiations 
within the framework of GATT [General Agreement on 
Tariffs and Trade]. “In both cases,” he said, “we urge 
that there be a transition period.” The Portuguese pres- 
idency of the Community bodies in 1992 also serves as a 
factor affecting this visit. It is a trump card that, not 
surprisingly, Lisbon is using at a time when Japanese 
fears of what the single market might prove to be are well 
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known. In this connection, dispelling the concept of a 
“fortress Europe” was one of the goals of the Portuguese 
mission. 


Meeting With Kaifu 


Beginning with Japanese punctuality at 1020 hours, as 
called for in the schedule, the meeting between the prime 
ministers of the two countries was the high point of 
yesterday’s agenda. An analysis of the international 
situation made it possible to establish “a great conver- 
gence of viewpoints on the situation in the Gulf.” Both 
prime ministers stressed the need for the reestablishment 
of the legal situation, in terms of international law—that 
is to say, the withdrawal of Iraqi forces from Kuwait. 


The southern African area—Angola and Mozambique, 
in particular—may in the future be the scene of a 
trilateral action Tokyo is prepared to finance, based on 
Portuguese understanding of the situation in this area. 


With regard to Timor, Kaifu is reported to have decided 
to go further than some observers may have expected, 
specifically because of the fact that Indonesia is Japan's 
principal Asiatic partner. The truth is that there is a 
specific reference in the official statement issued by the 
office of the Japanese prime minister to the support 
given the action taken by the secretary-general of the 
United Nations, which is basically the forum Portugal 
has favored, with a view to breaking out of the impasse 


through dialogue. 


The Japanese Government has also opted for “direct 
involvement” in the celebration of the 450th anniversary 
(in 1993) of the arrival of the Portuguese in Japan. This 
was a predominant subject in the addresses delivered at 
the luncheon given yesterday by the Portuguese- 
Japanese Society and the Japan-Portugil Business 
Forum. The former president of Mitsui, Mr. Yahiro, 
who is currently the head of this society, announced the 
intention to develop “a Portuguese fever in Japan,” in 
response to and deriving from benefit from what Spain is 
expected to do by 1992. To this end, talks have already 
been scheduled with the authorities in various areas of 
the country, specifically those that have most to do with 
the origins of the Portuguese presence, and with the 
media, “so that the celebrations will be national in 
nature,” as Mr. Yahiro emphasized. On this occasion, 
Cavaco Silva, for his part, voiced “the full support” of 
the Portuguese Government for the planned activities. 


A series of meetings with business leaders and an audi- 
ence with the emperor of Japan are on Cavaco Silva's 
schedule for today. At the end of the afternoon, he will 
depart for Osaka, if Typhoon 19 permits. It has devas- 
tated the southern part of the country and may make it 
necessary to alter the travel plans of the Portuguese 


delegation. 
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Standings in Polls 
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* Polls Show PSD Improving Approval Rate 


* PS’s Slow Recovery 
Q0ES1319A Lisbon DIARIO DE NOTICIAS 
in Portuguese 13 Sep 90 p 2 


[Article: “PSD [Social Democratic Party] Image Lower 
Than Cavaco Silva’s”—first paragraph is DIARIO DE 
NOTICIAS introduction] 


[Text] The DN/Marktest [DIARIO DE NOTICIAS/ 
Marktest] poll showed a slight improvement in the image 
of the PS [Socialist Party], whose rating is now the same 


as that of the PSD [Social Democratic Party], which has 
been the same since the beginning of August. 


The images of the prime minister and the government in 
general have for their part shown a drop \ s-a-vis those 
of the president of the Repblic, likewise stable since the 
start of August, and the Assembly of the Republic, whose 
image has risen a point 


The opinion of those interviewed in the chart for this 
biweekly DN/Marktest poll concerning the performance 
of the political parties is considered negative regarding 
the CDS [Social Democratic Center Party], the PCP 
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[Portuguese Communist Party], and the PRD [Demo- 
cratic Renewal Party]. The performance of the PSD and 
the PS has been rated positive, but their ratings are only 
two points above the “red line.” 


Government Institutions 


The rating given by the same group interviewed to the 
performance of the prime minister and the government 
is a different matter. With 63 and 60 points, respectively, 
they are in a more comfortable position in the plus 
column than is the PSD. 


In the government institutions chart, only the Assembly 
of the Republic showed a result capable of placing its 
performance image close to the negative rating numbers. 
With 82 points in this latest biweekly poll, ihe president 
of the Republic's image continues to be the one with the 
highest rating. However, Mario Soares’s image does not 
7 haan recovery from the drop recorded as of the end 
of June. 


On the other hand, remember that the Parliament's 
image, even though its rating is lower, has begun to go up 
since the beginning of August and is now close to the 
levels it had at the end of spring. 


PCP’s Image 


The PCP’s image is the worst among those interviewed. 
In fact, 30.7 percent called it “bad” and 15.1 percent 
“very bad.” Only 4.4 percent say that it is “good,” in 
contrast to the 20.8 percent and 20.2 percent, respec- 
tively, who give that rating to the PSD and the PS. A 
failing grade was given to the images of these latter two 
parties by 13 percent and 14.1 percent of those queried 
in the chart for this DN/Marktest poll. 


The CDS’s image was considered good by 4.8 percent of 
those interviewed, and bad by 23.9 percent. As for the 
PRD, the results were 3.8 percent and 26.1! percent, 


respectively. 


The PSD and the PS continue to get their highest ratings 
in the Greater Porto area. However, th. Socialists’ image 
is slightly better among the older group (45-65 years). 
The males interviewed preferred the PS to the PSD. 


Technical Data 


This poll is representative of the population between the 
ages of 18 and 65, residing in homes with a telephone, in 
Greater Lisbon (municipalities of Lisbon, Ociras, 
Cascais, Amadora, Sintra, Loures, and Almada) and 
Greater Porto (municipalities of Porto, Matosinhos, Vila 
Nova de Gaia, Gondomar, Valongo, and Maia). 


The sample was taken by the quota method, broken 
down in terms of sex and age. Homes to be contacted 
were chosen at random, and, within each home, the 
selection of the in¢’\.dual, on the basis of meeting 
quotas, was also random. 
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Overall, 476 persons were interviewed by the telephone 
interview method during the period between 21 and 29 
August 1990. 

Considering the size of the sample used, the maximum 
sampling error (P = 50) is 4.5 percent (with a degree of 
accuracy of 95 percent). 


The interviews were carried out from the Marktest 
offices in Lisbon and Porto and recorded, validated, and 
checked through the Marktel system (computer-assisted 
telephone interviews). 

Execution of the study is the responsibility of Marktest, 
which carried it out in accordance with the ESOMAR 
(European Association of Market Studies and Opinica 
Polls) code standards to which Marktest subscrib-s. 
Note: DIARIO DE NOTICIAS is responsible for inter- 
preting the results in accordance with the required 
ethical principles listed in the Journalists’ Guide to the 
Publication of Opinion Survey Results by Robert M. 
Worcester, published by ESOMAR. 


* PSD’s Significant Rise 
90ES1319B Lisbon O INDEPENDENTE in Portuguese 
14 Sep 90 p 2 


{[Article: “Euroteste Pol!. Legislative Elections: PSD 
[Social Democratic Party] 41 percent, PS [Socialist 
Party] 34 percent—first paragraph is O INDEPEN- 
DENTE introduction] 


[Text] Euroteste/O INDEPENDENTE poll on legislative 
and presidential elections. Nine hundred and twenty 
interviews, completed on 3 September, random sam- 
pling, categorized and by quotas. Result: the PSD [Social 
Democratic Party] is on the brink of an absolute 
majority. 


The Euroteste/O INDEPENDENTE poll confirms what 
insiders have been saying: The PSD has regained support 
and is ahead of the PS [Socialist Party] by enough to 
place it close to an absolute majority. 


Seven points separate the two parties, and political 
bipolarization is evident. The PS has increased its 
strength since the 1987 elections, but not enough: from 
22 percent to 34 percent. The PSD has gone down 10 
points from its unprecedented 51 percent. 


Porto is an essential part of PSD support: In declared 
votes, without projections, the Social Democrats have 
37.8 percent against 21.4 percent for the Socialists. The 
PSD’s other strong suits are the upper classes (36.2 
percent against 10 percent for the PS), and the upper 
middle classes (32 percent against 108 percent). In terms 
of age, the PSD is robust in the “5 to 54 age group (30 

t against the PSs 13.8 percent) and among thore 
55 to 64 (31.4 percent to 11.9 percent). 


As for Jorge Sampaio's party, its main strongholds are 
the lower middie classes (virtually tied with the PSD) 
and the very poor (15.8 percent to 15 percent). 
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Remember that, at first glance, Lisbon is not as disposed 
toward the PS as it might seem; the CDU [United 
Democratic Coalition] remains, as always, number two 
in the capital. Also bear in mind that, in terms of age, the 
PS beats the PSD only among those between the ages of 
35 and 44. 


In relation to 1987, the CDU has held on to its share, and 
the CDS [Social Democratic Center Party] has gone up 
slightly. The CDU's 11.5 percent (vote projection) is, 
above all, due to Lisbon and the South. As for the CDS, 
it has gone from 4.4 percent to 6.5 percent, having 
pockets of support away from the coast in the North and 
among the upper middle classes (right off, 6.8 percent 
and 5.5 percent, respectively). 

Another interesting point is that the PS is the party with 
the most voter loyalty (85.9 percent), followed close 
behind by the CDU (85.8 percent). To the right, the PSD 
can count on only 74.7 percent of its voters, and the CDS 
77.5 percent. 


If the elections were held today, voter abstention would 
be 22.9 percent. Concerning the projection for undecid- 
eds, it remains substantial: 18.2 percent of the entire 
electorate. 


Presidential Elections: Soares Would Beat Lucas 4 to 1 


Euroteste took the poll before Lucas Pires dropped 
out—and at a time when Carlos Carvalhas’s candidacy 
was only probable. That is why the results show two 
major facets. We already know that Mario Soares is way 
ahead: Lucas, Carvalhas, and Carlos Marques voters 
together add up to just a third of what the current 
president can count on. As for what is siill unknown— 
the PSD’s ambiguous position and undefined candida- 
cies—-this shows in the high rate of indecision. Unde- 
cideds are 45 percent, more than the votes for Soares. 
This breaks down to 31.9 percent who really do not know 
for whom to vote, and 13 percent who still do not want 


to respond. 


Mario Soares has 30.3 percent of the votes from the 
outset. This means 35.4 percent in Lisbon and 50.6 
percent in Porto; 36 percent in the upper classes and 31 
percent in the upper middle; 34 percent among those 25 
to 44 years old, and 35.8 percent, among those 35 to 44. 
Such are his strong suits. Of these declared votes, he has 
30 percent of CDU voters (to 17.5 percent for Carval- 
has), 77 percent of PS voters (only !7 percent are 
undecided), and 37.1 percent of PSD voters (against 12.3 
percent for Lucas Pires and 44 percent undecided). 
Strangely enough, Soares loses among CDS voters (68 
percent Pires and just 12 percent the current president). 


Lucas Pires is the only other name with any kind of 
support in this poll. He starts with 7.2 percent of the 
vote, which reaches 10.4 percent in the upper classes and 
10.3 percent among voters 35 to 44 years old. The 
singling out of Carvalhas as a candidate going nowhere 
seems to be right on the mark; noon oe 
1.7 percent of declared voters, and, even among PCP 
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[Portuguese Communist Party} voters, only two out of 


10 prefer him. This is the Soares effect. 


The trend toward abstention is rising—26.6 percent for 
Starters and likely to go up significantly. 


One other question was asked: “Are you convinced that 
Soares will run again?” Stupid question! He will for sure, 
25.2 percent. Probably will, 48.4 percent. Only 13.1! 
percent think that Soares does not want to stay in the 
presidential palace. 


Gevernment: % Percent Approve, 27 Perceat 
Disapprove 


The view on the performance of the politicians was the 
final question in this latest Euroteste/(O INDEPEN- 
DENTE poll. First conclusion: Whereas two-thirds of 
the Portuguese have an orinion on the president and the 
government, half do not know what to think about the 
City Council. 


If Soares is expected to win the election, he is also the 
victor in popularity as president. Sixteen-and-one-tenth 
percent approve of him totally, 35.5 percent partially. 
Disapproval is 14 percent—10.7 percent is partial, 3.3 
percent is total. The most spectacular ratings for Soares 
are in the upper classes (6! percent totally approve), 
middle-age group (44 percent), and, strangely, more PSD 
voters than PS voters—the president has a 51.4 percent 
PSD total approval rating and a 40.3 percent PS 
approval rating. On the other hand, partial disapproval, 
the only one of significance, appears in 18.5 percent of 
the upper middle class and 25.8 percent of young adults 
between the ages of 18 and 24. 


Just as had the PSD. the government has also recovered. 
Its public opinion balance sheet fell into the red before 
the January shake-up. In September's poll, 7.3 percent 
totally approve of the government and 29.2 percent 
partially approve of it. On the other side of the fence, 8.5 
percent do not like the government at all and 18.9 
percent do not like it in part. When all is said and done, 
Cavaco’s government passes the test with a 9-percent 
edge 


The government's strongest backing is in Porto (19.9 
percent total approval and 33.5 percent partial), in the 
upper classes (42 percent partial approval), and among 
PSD voters themselves (69.5 percent). The flip side is 
that five out of 10 PS voters take exception to the 
government, whereas three have a favorable view of it. 
Among CDU voters, seven out of 10 do not like the 
government whereas one and one-half do. Cavaco has 
the support of one out of two CDS voters. 


Finally, Jorge Sampaio and the City Council. Three and 
one-half percent are with him totally, 19.1 percent sup- 
port him with reservations, | 1.1 percent partially disap- 
prove of his performance, and 14.8 percent have no use 
for him. Without opinion: a sea of voters—48 percent. 
He has an overall negative margin to 3.5 percent. 
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As for views by party oa Sampaio, he has an overall 40.6 
percent positive among the Socialists (against 14.5 per- 
cent negative), on the other hand, 19 percent approve of 
him among Social Democratic voters, and 38 percent 
disapprove of him. 


* PSD Rise: Reasons 


WOES 1319C Lisbon O JORNAL in Portuguese 
14-21 Sep 9 p 6 


[Article by Lurdes Feio: “Cavaco Riding High”—first 
paragraph is O JORNAL introduction] 


[Excerpt] The PSD [Social Democratic Party] says that 
the Portuguese like that he does not buck Soares and that 
he is “saving” our soldiers from the Gulf. 


Cavaco Siiva is optimistic. The PSD and the government 
have shown a reasonable rise in the latest polls. The 
Social Democrats think this has been due to their own 
merit and, especially, to the lack of strength and credi- 
bility of the PS [Socialist Party]. 


Among the main factors pointed to by the Social Dem- 
ocrats as causes of their own and the government's 
improved standing with the Portuguese are the desire for 
stability, agreement with Executive decisions concerning 
the Gulf crisis, pleasure at the lack of friction with the 
president of the Republic, and, finally, a perception that 
there 1s no acceptable alternative to the present govern- 
ment. 


PSD sources say that Portuguese voters have seen in the 
current international crisis a symptom of the instability 
to which they are no longer accustomed. They add that a 
partial defense against that crisis is to keep the present 
government in power. They also tcll us, “When a crisis 
threatens, people prefer not to take chances. To vote for 
the current PS is to bet on a long shot, even more so 
because the Socialists are now giving people an impres- 
sion of weakness. Cavaco and the PSD are a known 
commodity, people know what to expect from them, 
and, above ali, they have already shown an ability to 
govern and to create social and economic well-being.” 


The Trauma of War 


The government's position concerning the Gu!f crisis has 
also probably contributed to its rise in the polls. The 
Social Democrats under:iand that “just as was the case 
in Salazar’s time, when Portugal maintained an aloof 
posture, though it was not a neutral one, the current 
government's decision to reject sending Portuguese 
oops to the Gulf has gone down well with public 
opinion.” They add, “We haven't siood on the sidelines, 
but we've tried to stay out of 1 as much as possible, and, 
above all, we haven't seriously jeopardized the lives of 
Portuguese soldiers. The trauma of the colonial war is 
still with us, and no one would accept mre deaths.” 


The images that RTP [Portuguese Radio and Telev:sion] 
broadcast a few days ago of sobbing family members 
standing on the pier as they said good-bye to young 
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sailors aboard the Portuguese frigate headed into the 
Mediterranean to take part in NATO exercises were a 
good example of the war trauma the Social Democrats 
never tire of stressing. 


There was even someone in the military brass sho 
insinuvted that the government probably had a hand in 
those images going on the air in order to buttress 
Cavaco’s decisions. “Even though many Portuguese par- 
ents were still unaware of the Ganger of seeing their 
children go off to a new war, those images awakened a 
feelrng of revulsion in them,” an Armed Forces source 
toid us in that connection. The same source added, “It is 
very dangevous to encourage an atmosphere of passivity 
and national self-indulgence that detaches the Portu- 
guese from the defense of their interests throughout the 
world, to the point that they refuse to take up arms in the 
cose of necessity.” 


Contradictions 


Deaf to these militarist arguments, the PSD has not 
hesitated to declare itself in harmony with the feeling of 
the electorate regarding the risk of death to Portuguese 
soldiers. The PSD has furthermore emphas‘zed the 
alleged political “error’ of the PS when the latter initially 
called for a greater Portuguese effort in the Gulf. They 
haven't understood that they were seriously flouting the 
feelings of the majority of the electorate, and they've 
ended up making the situation worse through subsequent 
contradictions. 


Moreover, the problem of the alleged contradictions in 
Socialist rhetoric is the third cause cited on the list of 
explanations for the PSD’s positive results in the latest 
polls. The PSD thinks that “Jorge Sampaio has increas- 
ingly shown his political weakness, whether by the inef- 
fectiveness of his performance at the head of the Lisbon 
City Council, or by the way he is often passed over for 
leadership beyond.” 


Our same sources add, “Disharmonious opinions, when 
not outright contradictory, are begining to be heard so 
frequently within the PS that the Po: tuguese should ask 
themselves whether the PS now has a clear political 
agenda and a strong leadership.” 


To complete this svenario, the PSD believes that its 
policy of not bucking Mario Soares, on the eve of the 
presidential elections, has pleased the Portuguese. They 
tell us, “Contrary to what some leftist sectors would 
expect (or desire), Cavaco Silva and the PSD have 
repeatedly shown their support for the president's per- 
formance, and again, recently, they have reiterated that 
they will not put up an alternative candidate. This 
conveys confidence to the electorate, which sees no 
reason to change its vote. It's a guarantee of stabi'ity.” 


On the Offensive 


It is only natural for the Social Democrats to go on 
reinforcing this tide in their favor with other measures. 
For example, according to what party sources have 
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confided to us, the strategy to be followed during the 
coming months should essentially consist of four thrusts: 
stress stability, hammer home the lack of a credible 
and announcing impact projécts, and hand out some 
extra money fim Social Security to the elderly and the 
poorer classes. [passage omitted] 


* PS Less: Comments 


90ES1319D Lisbon O JORNAL in Portuguese 
14-21 Sep 90 p 7 


[Unattributed article: “At the Edge of the Abyss” —first 
paragraph is O JORNA* introduction] 


[Excerpt] The PS [Socialist Party] is dropping in the 
polls. Is st the fault of the Gulf crisis or the fading of a 
Sampaio more concerned with solving Lisbon’s prob- 
lems? 

came out last weekend in some of the media. They are 
especially worried because right now, at least a year prior 
to the next legislative elections, the PSD [Social Demo- 
cratic Party] seems to have taken a significant lead over 
the PS that, before summer, was clearly looming as 
Portugal's number-one political party. It was against this 
backdrop that the PS secretariat met ali of last Monday 
afternoon to study the reasons for the party's sudden 
electoral drop-off. 


According to what we have learned, several explanations 
for the Socialists’ slide came up at the meeting. While 
Antonio Guteres, for example, maintained that in a 
democracy bad ts usually lose elections, and 
it is extremely difficult for the opposition to unseat one 
that functions fairly well, for Fernando Rodrigues the 
explanation has more to do with economics. This young 
PS leader thinks it is quite difficult to beat a government 
party when the economy's annual rate of 
growth is five percent. He says that only an economic 
downturn that necessitates austerity measures can give 
the opposition ar opening. 


Jorge Sampaio’s comments on the polls were more 
soothing and less alarmist because he does not seem to 
place much stock in them. None of the secretariat's 
members at the meeting criticized party policy of recent 
moaths or Sampaio’s performance at the head of Lis- 
bon’s City Council. 


Meanwhile, various individuals linked to the PS 
attribute the party's electoral decline to one of two 
factors: Sampaio’s ineffectiveness at the head of the 
Lisbon City Council or the events in the Persian Gulf. It 
is not just by chance that some of these individuals who 
link the PS’s slide to the Gulf say that the prospect of a 
war has caused the popularity of almost all European 
leaders to rise—in particular, that of the Iron Lady of 
Great Britain. 

Nevertheless, they criticize the secretary-general of the 
PS for having faded out of late, for not having up to now 
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Variations Registered in DIARIO DE NOTICIAS/Marktest Barometer 
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(7) INTERN. 
(8) LABORAL 
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Stability 
Security 
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International 
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shown strong leadership with credibility and impact on 
public opinion as to the international situation. These 
individuals say that the Socialist leader has an image of 
weakness because he has not addressed the international 
situation, which might possibly explain the PS's progres- 
sive sinking. 


Those who think the Socialist leader is losing ground 
especially because of his activities on the Lisbon City 
Council point out tha. he i: too wrapped up in local 
problems and is forgetting his role as head of the largest 


opposition party. 


They stress, “While Cavaco Silva talks about great 
national issues, Sampaio has limited his rhetoric to 
Lisbon’s problems.” 


Indeed, as ‘ar as geopolitics are concerned, and, specifi- 
cally, Portugal’s stance on the Persian Gulf situation, 
Sampaio has left the field of maneuver to Jaime Gama, 
who, as a matter of fact, has made hay out of the 
opportunity provided. To wit, at last weekend's meeting 








in Porto, the former foreign minister gave a speech that 
the daily newspapers called a national performance that 
dwarfed the role of Jorge Sampaio. [passage omitted] 


* Poll Shows Portuguese Have Gloomy Outlook 
90ES1320A Lisbon DIARIO DE NOTICIAS 
in Portuguese 11 Sep 90 p 2 


[Text] The Portuguese do not expect that fortune will 
smile on them and bring better days a year from now. 
This conclusion may be drawn from a reading of the 
DIARIO DE NOTICIAS/Marktest Barometer, which 
this newspaper has been publishing regularly. 


Foreseeing a continuation of the current state of affairs 
(reflected in the overall index of expectations), the Por- 
tuguese are pessimistic about their immediate future. Of 
the nine items measured by the barometer for the second 
half of August (the period under analysis), six showed 
indexes lower than those registered for the previous 15 
days, and only three offered some reason for hope. 
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The greatest misgivings were naturally expressed 
regarding international conflicts, obviously including the 
Gulf crisis. In only 15 days, the index of expectation 
regarding this item dropped from 52 to 39. But in the 
other sectors under analysis, as well, the Portuguese 
expressed concern, reflected in the indexes resulting 
from their responses. 


The economic situation received the highest “marks” for 
the 15-day period, with an index of 61, but the Portu- 
guese were more optimistic 15 days ago; the index has 
dropped four points. In second place was the item 
“quality of life,” with an index of 55 points; fifteen days 
ago it was 59. Immediately following were health, with 
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56 points (15 days ago the index stood at 58), and 
stability, with 52 points, as against 54 points in the first 
15 days of August. 


These items, th» only ones in which optimistic responses 
numbered more than 50 percent (the border between 
optimism and pessimism), should not be analyzed inde- 
pendently; if they are compared with the percentz ges for 
previous periods, it will be seen that they show a regu- 
larly declining trend. Hence the conclusion regarding the 
pessimism of the Portuguese. 


This same pessimism is clearly seen in the outlook 
voiced for the other items under analysis: security, 
pollution, transit, international affairs, and employment. 
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First, the respons.s show indexes below 50: security, 28; 
pollution, 26; transit. 35; international events, 39; and 
employment, 44. Moreover, the international and 
employment segments show declines of 13 and three 
points, respectively. The only improvements registered 
were with regard to security (up three points); pollution 
(up two points) and transit (up four points), reflecting 
only a slight rise in the expectations of the Portuguese in 
these areas, obviously not enough to change the overall 
picture. 


Pessimistic foreboding was expressed in the sectoral 
responses. Regarding security, 57.6 percent of the 
respondents felt that things would get worse; the same is 
true of pollution (55.7 percent), transit (70.4 percent), 
‘nternational conflicts (39.9 percent), and problems 
finding employment, in which 41.8 percent of the 
respondents feel that things will also be worse a year 
from now. 


Only the personal economic situation and that of the 
family aggregate present a different picture: 47.1 percent 
of the respondents believe that the situation will be 
better a year from now. 

Technical Note 


The present survey is representative of the population 
over age 18 and under age 65 residing in dwellings with 
a telephone in the areas of Greater Lisbon (municipaili- 
ties of Lisbon, Oeiras, Cascais, Amadora, Sintra, Loures, 
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and Almada) and Greater Porto (municipalities of Porto, 
Matosinhos, Vila Nova de Gaia, Gondomar, Vaiongo, 
and Maia). 


The sample was szlected by the quota method, based on 
sex and age. The households were selected at random 
and, contingent on compliance with the quota, the 
selection of the individual within each household was 
also random. 


In all, 476 individuals were interviewed by telephone 
between 21 and 29 August 1990. 


Considering the size of the sample, the maximum sam- 
pling error is 4.5 percent, with a 95-percent degree of 
confidence when P = 50. 


The interviews were conducted from the Marktest 
offices in Lisbon and Porto and were recorded, vali- 
dated, and controlled using the Marktel system (com- 
puter-assisied telephone interviews). 


Marktest is responsible for conducting the survey, which 
was carried out in accordance with the standards of 
ESOMAR (European Association of Market Studies and 
Opinion Polls) code, to which Marktest subscribes. 


DIARIO DE NOTICIAS is responsible for the interpre- 
tation of the results, in accordance with the rigorous 
ethica’ principles set forth in Journalists’ Guide to the 
Publication of Opinion Survey Results by R.M. 
Worcester. 
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* Gulf Crisis Affects Private Sector Pianning 


* ‘Red Alert’ 


91ES0070A Madrid MERCADO in Spanish 
1 Oct 90 pp 12-18 


[Article by Jose Maria Alvarez, Pascual Camara, and 
Santiago Gomez] 


[Text] The red light has been turned on more forcefully 
than ever, and the alarm sirens are threatening to leave 
all the economic agents deaf. A new era is opening up, 
typified by a farewell to the years of prosperity. From 
now on the entrepreneurial family will have to shift the 
holes in its respective belts, leaving them quite tightened. 


The increase in financial costs, the decline in consump- 
tion, and the mindless rise in energy costs, with no 
information on where they are heading at present, form 
the menacing scenario that business owners have 
encountered upon returning from their summer vaca- 
tions. It is, therefore, a disturbing scenario in both the 
macro and microeconomic areas. 


The adjustment put into effect last year by Felipe Gonza- 
lez’ government has been compounded by the events ir 
the Persian Gulf which, according io the experts, have 
resulted in the third oi! crisis. And what it even more 
alarming, they have brought to the surface the first 
indications of a worldwide economic recession. 


In Spain, as in all the nations on the planet, the reactions 
have not taken long in coming. The Spanish business 
owner will now have to confront four negative factors. 


In the first place, there are higher interest rates capable 
of curtailing any type of investment planned by the more 
daring business owner. The large Spanish banks have 
adopted as a preliminary measure a gradual rise in the 
price of loans, so as to pass on to their clients, both 
individual and corporate, the cost entailed for the finan- 
cial entities by the higher price of money. 


Secondly, Spanish business owners will have to start 
evaluating the additional cost represented for them by 
the notable rise in oil prices, already exceeding $36 per 
barrel, and obviously tending to increase. 


Thirdly, a foreseeable budgetary restriction on pubiic 
investments would affect a large entrepreneurial group 
to an excessive degree. We must not forget that a 
considerable number of Spanish business firms, such as 
construction or cement companies, or those in the phar- 
maceutical industry, make their living for the most part 
from public contracts: from the state, the autonomous 
communities, or from town halls. If the cut in public 
spending for the next fiscal year is confirmed, Spanish 
business firms will observe an appreciable reduction in 
their backlogs of orders, and hence their business volume 
will decline. 
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Finally, Spanish business owners will have to confront a 
reduction in private demand. Private consumption will 
tend to decline. 


The leading companies in the electrical sector have 
reduced their long and medium-term debt 1.9 percent on 
the average. Among the most heavily indebted is 
Hidrola, with a 2.7 percent increase over December 
1989, reaching a volume of 927.464 million pesetas. 
Iberduero, with a debt of 645.232 million pesetas for that 
same period, follows it. According to its financial 
director, Jose Luis Sampedro, assuming that interest 
rates will rise one point, the increase for the sector wou!d 
represent 40 million pesetas. 


In the concrete case of Iberduero, considering the fact 
that half of its debt is fixed term, Sampedro assesses the 
cost increase at 3.5 million pesetas: because its current 
costs are 76 million pesetas. 


The normal solution would be a search for shelter 
currencies, but there are none. The firm expects costs to 
be maintained next year. The short-term protective 
measures are aimed at currency exchange and the use of 
new financial instruments, such as the sale of option 
contracts and other operations, such as the so-called 
FRAS [expansion unknown]. 


Its hope is that the cost increase will not exceed the 
current interest rate level. That company’s debt in 
pesetas represents about 26 percent of its assets, and the 
debt in foreign exchange does not amount to 15.5 
percent. Therefore, interest rate increases do not affect it 
very much. 


In the area of profits the Gulf crisis has not had any 
repercussions, nor will it affect the sector as a whole 
negatively over the short term, according to the experts’ 
claims. 


In any event, the legislation stipulates that any increase 
in the cost of raw materials exceeding 0.5 percent would 
have repercussions on the rate. And, if this were not 
enough, through the compensation system the costs are 
balanced between the companies whose production 
depends largely on fuel and those whose dependence is 
less. 


One of the factors that could have repercussions on the 
electric companies’ profits is the major cut in consump- 
tion, but no one considers it a problem because the 
effects would be long-term. According to Santos 
Vazquez, chief of planning and international financing 
for FENOSA [Electric Power of the Northwest, Incorpo- 
rated] Electric Union, the factor that could have a more 
immediate influence is the possible recurrence of infla- 
tion and the predictable restrictive monetary policy 
measures, affecting both pesetas and foreign currencies. 
The result would be a rise in interest rates. 


The interbank rate has risen 0.10 basic points since 2 
August. The 12-month term has been increased above 
that percentage; therefore, the markets are now taking it 
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for granted that rates will not decline, contrary to what 

was thought a few weeks ago. 

Increase in Financial Costs 


This will represent an increase in financial costs. 
According to Santos Vazquez, “This year the impact will 
be subtle. It will represent for us a cost increase of 120 
million pesetas for the remainder of the year. From a 
s.ctorial standpoint the measures to be adopted, already 
aimed previously at ihe Gulf Crisis, are concentrated on 
lifting the nuclear moratorium proposed for Valdecabal- 
leros | and 2 by UNESA [Electrical Unity Company]. 
From a financial standpoint, our policy will not change 
in essence, and will be focused on the issuance of 
short-term institutional notes, because they represent a 
potential savings with regard to any loan.” In FENOSA’s 
forecasts, it is counting on an average rise of nearly 0.30 
percent in interest rates, with an overall debt accumula- 
tion of 160 million pesetas that the company has refer- 
enced to variable rates in pesetas which, for three 
months, account for the aforementioned 120 million. 
Over the long term its financing requirements are slight, 
owing to the cost reduction that they have achieved. 
Vazquez states in conclusion: “By 1991 our require- 
ments will amount to 30 million pesetas which we'll 
obtain by meeting them in foreign currency if the peseta 
rates are too high, primarily in European currencies: 
ECUs [European Currency Units], or marks. Another 
possibility is to increase our active volume of notes and, 
if the restriction on financing in foreign currency con- 
tinues, we would have to resort to the credit market in 
pesetas without taking long-term positions.” 


The freeways are also cuffering, first from the effects of 
the adjustment, and second, from the consequences 
stemming from the crisis. The Europistas company 
maintains its entire debt in foreign currency, outside 
Spain. A high-ranking official from that firm claims: 
“What the Gulf crisis has done is put an end to the hope 
for improvement that we had; because interest rates for 
the mark, franc, yen, and ECU have risen.” As the only 
means of solution he proposes: “We shall attempt to 
renegotiate the debt at the slightest opportunity.” 


On the other hand, the rise in crude prices could affect 
this sector if Spaniards decide to tighten their belts and 
not pay tolls, using the exhausted national highways. In 
Europistas they are more optimistic about this. Sources 
from the company assert: “We don't think that traffic 
will decline as a result of the crisis; it always remains 
constant. Therefore, we don’t expect major changes in 
the results anticipated by the year’s end.” And they add: 
“Evidence of this is that as the stock exchange evolves, 
freeways are some of the sheiter assets preferred by 
investors and experts.” 


One of the sectors that is suffering most from the effects 
of the adjustment and the energy crisis is that of trans- 
portation in its three variants: land, sea, and air. Hence, 
RENFE [Spanish National Railroads] has just assigned 
to a special commission the evaluation of the costs of the 
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current economic circumstances to the company. Edu- 
ardo Moreno, general director of the aforemcationed 
firm's economic and financial department, was the one 
designated last July to prepare a shock plan to counter 
the crisis; and he is now coordinating the measures 
adopted to curb it. “We are being affected primarily 
from two standpoints: First, by the rise in inflation; 
every additional inflation point costs us from 1.5 to 2 
million pesetas. Second, by the increase 1 wage costs, 
which are currently comparable to the income that we 
accrue from transportation. Our rates are set, while 
inflation and wages continue to rise.” 


Hike in Oil 


Another negative point is the hike in oil prices. This 
director claims: “We are spending about 8 million 
pesetas on gas oil; if it increases 10 percent for us, we'll 
have an additional cost of 800 million pesetas.” 


The team headed and coordianted by Eduardo Moreno 
has already devised the guidelines by which it is intended 
to govern the so-called Austerity Plan. A freeze on 
general spending, a cut in the already approved budgets 
with a slowdown in the anticipated investment process, 
an increase in income, and a reduction in debts are the 
four cardina! points of the plan. 


Reducing the debt is one of the main objectives. At 
present, it amounts to 320 million pesetas, slightly less 
than last year. To be added to this figure are the 220 
million pesetas that RENFE has tied up in company 
notes. As for the first-mentioned amount of the debt, an 
attempt is being made to reduce it by 20 percent; and 
insofar as the notes are concerned, it is intended to leave 
them at nearly 200 million pesetas, while general 
spending will have to decline between tive and 10 


percent. 


Construction companies have found themselves prof- 
iting during recent years from the major infrastructural 
plans put into effect by the Ministry of Public Works and 
City Planning (MOPU). 


According to the president of the Ocisa construction 
company, Jesus Roa, who is the next to top-ranking 
representative of the National Construction Confedera- 
tion (CNC), “What we are requesting is that the invest- 
ment budgets not be reduced, and the reports that we 
have is that there will be no cuts in this respect.” This 
sector has also been affected by the rise in crude prices, 
which indirectly influences the costs of certain asfalt 
materials. 


Spending Cuts 


According to Jesus Roa, the prescription has already 
been prepared: “We'll be very careful in cutting 
expenses. For the present, personnel increases will be 
halted and, as for the investments planned for taking 
various packages of shares in foreign companies, we have 
postponed them until we see the outcome of the crisis. 
The diversification that we had been carrying out has 
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also been stopped.” Finally, the construction firms that 
have since last year been complaining of the delay in 
payments by the administration fear that this will 
increase as a result of the adjustment announced by the 
government. 


Nevertheless, other sectors appear more vulnerable to 
different components of the crisis, although they are 
little affected by the Gulf conflict. For example, this 
holds true of the textile sector. Although it is a fact that 
the reconversion made during the early 1980's left these 
companies acceptably sound from a financial stand- 
point, it is also a fact that it did not change their 
structures. Thus, they are now still extremely sensitive to 
the population’s consumption capacity. 


Most of the textile companies are subject to a highly 
fragmented clientele, with billing that ranges from ? io 
10 million pesetas. Juan Carlos Pardo. financial director 
of Liwe, claims: “It is with this type of cuent that one 
notes the credit restrictions, from the time when they 
have to make very long-term purchasing decisions.” 


Pardo claims to have detected somewhat of a cut in 
consumption, in the case of both the end consumer and 
the company’s direct client. 


Added to this is the uncertainty regarding the peseta’s 
performance. Liwe purchases about 50 percent of its 
production abroad, paying for it in dollars; which repre- 
sents an unquestionable profit for it. Juan Carlos Pardo 
maintains: “Right now, however, we are at a dangerous 
time, because we don't know what could harpen to the 
dollar.” Meanwhile, the different companies in the 
sector have hastened to revise their forecasts for this year 
downward, and for next year caution is the common 
denominator of all projections which are being made 
based on the most catastrophic assumptions. “This is an 
attitude of defensive reaction toward an uncertainty that 
we were not anticipating a year and a half ago,” asserts 
Liwe’s financial director. According to this director, 
however, the company, which went on the stock 
exchange in April of last year, took the precaution of 
issuing notes; hence, it does not feel threatened by the 
cut in credit. In any event, zero growth is now accepted 
as the lesser evil for next year, because the decline in 
consumption appears inevitable. 


Another large consumer sector, as that of household 
electric appliances obviously is, remains in suspense. 
Jose Antonio Lacasa, director of economic studies for 
Philips, claims: “In principle, the crisis situation has no 
reason to affect it very directly; and of course it has no 
reason to affect it during a preliminary phase.” Over the 
medium term, however, it is predictable that the sector 
will show the effects of the crisis indirectly, given the 
foreseeable recession that will occur in consumption. 


Jose Antonio Lacasa declares: “With our working 
hypothesis, in 1991 the market will remain virtually the 
same as in 1990. The sales volume will be maintained, 
although it will decline in pesetas. However, it will not 
do so as a result of the crisis or the economic measures; 
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but rather, because of the effect of an already long- 
standing process in this market, on which prices have 
been dropping.” 

It will be at the end of 1991 that the effects of the crisis 
will begin to be noted, with a real reduction in the sales 
volume. 


Meanv ile, although it is claimed that there is not too 
much concern in this sector, a restraint on spending, in 
the broad sense, is the watchword that appears to have 
spread among business firn.s because of what could 
occur in the future. 


[Box, p. 14] 
Alfredo Molinas: ‘Realistic Measures’ 


Question: What recommendations would you give to 
business owners for easing the current crisis? 


Answer: We already had the cooiing situation or reces- 
sion before the summer. Business owners must revise 
their calculations and programs with a view toward ihe 
future. Flexibility is the main criterion for the decisions 
to be made. 


Question: And what measures should business firms 
adopt” 

Answer: Wait for the government to adopt realistic 
measures, rather than those of a dogmatic type. 


(Box, p. 18] 


Firns Halt Issuing of Stocks 


Duving the very week that Saddam Husayn entered 
Ku vait, the National Stock Market Commission was 
approving 53 million pesetas in new issues, distributed 
among capital expansions, convertible fixed income, 
mortgare bonds, and debentures. 


The unknown fact is how many of them will see the light 
of day. There are instances wherein the business firms 
themsel es are attempting to postpone their operation. 
This is occurring mainly in capital expansion operations. 
The most important of those planned is the capital 
expansion of the Spanish Petroleum Company (CEPSA), 
totaling 7.432 million pesetas. 


The Basque company, Talde, is one of those that has 
announced its intention of cancelling the capital expan- 
sion operation that it had planned, totaling 300 million 
pesetas. The managing director of this investment and 
risk capital company, Alberto Abad, claims that a can- 
cellation is not involved, but rather a delay; although he 
admits that the cause is the current status of the markets. 
Abad maintains: “In any event, the market for our stock 
shares is small; we think that only 15 percent is being 
turned over on the stock exchange.” 


December could be the date when it is decided to 
implement this. Another company that has reported the 
stoppage of an operation to the commission is Electra de 
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Viesgo, whose intention it was to issue notes totaling a 
volume of 20 million pesetas. Hidrola Iberduero has also 
halted its issues. 


* Falling Profits 
91ES0070B Madrid MERCADO in Spanish 
1 Oct 90 pp 12-13 


[Interview with Jose M. Cuevas, president of the Spanish 
Confede.ation of Entrepreneurial Organizations 
[CEOE}; place and date not given] 


[Text] The Spanish Confederation of Entrepreneurial 
Organizations (CEOE) has already made its evaluation 
of the economic crisis triggered by events in the Persian 
Gulf. Its president, Jose Maria Cuevas, is calling for a 
joint effort on the part of business firms and workers. 


[MERCADO] Apart from the guidelines set by the 
government for the macroeconomic policy, business 
owners will have to accommodate their plans to the new 
situation. What recommendation would you give to 
business firms for resolving the crisis? 


[Cuevas] In the first place, that they become aware of the 
fact that the crisis has been caused by a general impov- 
erishment coming from abroad, and that this is forcing 
us to pay more for the oil bill. One infers from this that 
the cost must be siared equitably by all the economic 
agents, whether they be wage-earning workers, business 
owners, or the public sector. The best advice for busi- 
nesses is to avoid embarking on a wage-price inflationary 
spiral insofar as possible. 


[MERCADO] That seems quite difficult under the 
present circumstances in which the government has 
opted for a policy of realistic prices for energy... 


[Cuevas] For this objective that I have cited there must 
be the least possible repercussions on the energy sur- 
charge, for which it is not always possible to compensate 
for by productivity gains. Logically, for business owners 
to succeed in this effort it’s also necessary for the cost of 
the other factors entering into the production process to 
act consistently; especially the most important one, 
namely, the cost of wages. 


{MERCADO} In the policy on income, wages must be 
discussed, but also business income, profits. 


[Cuevas] There are some who recommend that busi- 
nesses moderate their profits; which doesn't cease to be a 
request that is as gratuitous as it is voluntarist. First, 
because profits are already declining. Unlike wages, 
business profits are established by the market; and if the 
economic situation worsens, profits will decline. This 
will certainly not be good news for the economy as a 
whole, much less for the creation of employment. I 
consider it more rational to ask business firms not to 
embark on a wage-price spiral because the latter are 
indeed set by the business firms (although not capri- 
ciously). 
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[MERCADO] What position should business owners 
adopt toward an adjustment policy? 


[Cuevas] They should assume the part that is incumbent 
on them, and ask the other economic agents to assume 
their own responsibility. The budgetary policy, which 
essentially determines the public sector's sacrifices, 
should tend to eliminate the deficit. The policy on 
income should make growth in real wages compatible 
with the moderation of nominal wages. Monetary policy 
should not be hardened to the point of stifling invest- 
ment, and tax policy should be reformed to promote 
national savings, so that the gap existing between savings 
and investment in our country can be closed. Up until 
now, this was achieved by counting on foreign invest- 
ments, which could decline at a time of international 
crisis. 


* Economic Adjustment Options Discussed 
91ES0023A Madrid CAMBIO 16 in Spanisn 
24 Sep 90 pp 68-72 


[Article by Luis Carlos Campos: “Economic Experts 
Offer Solutions to the Great Crisis”] 


[Text] It matters little: Whether because of the Gulf crisis 
or the government's poor policy, the Spanish economy 
has quickly become a very sick patient urgently in need 
of an operation. The orders of chief surgeon Minister 
Carlos Solchaga, based on austerity, have roused a 
heated controversy among experts in the economic and 
financial world. 


They are all hastening to sell their own prescriptions and 
guarantee they have the magic formula that will restore 
the Spanish economy to health once and for all. The first 
to open fire was the governor of the Bank of Spain, 
Mariano Rubio, who per usual supported a policy of 
unrelenting austerity—of the tighten-your-belt type, 
beginning with wages—and sent a message of caution: 
“We must not fall into the same trap a second time. We 
must be prepared to act soon and thus avoid the enor- 
mous social and economic cost that taking the easy path 
in the 1970's meant for Spain.” As far as the governor is 
concerned, he will continue to restrict bank loans—it 
will be more and more difficult to buy a car, furnish a 
house, or set up a small business—and maintain a rigid 
monetary policy. No more churning out paper money! 


The second great expert to come on the scene was 
controversial banker Mario Conde, president of 
BANESTO [Credit Bank of Spain], who, after a pro- 
longed silence, has given an authentic economic recital 
for a group of bankers in Estepona. 


Conde does not believe it is the Gulf crisis that makes the 
harsh adjustment of the Spanish economy necessary: 
“The imbalances are here. They are the result of a 
specific econnomic policy that is not the right one.” The 
president of Banesto proposes a rate of exchange for the 
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peseta more in keeping with the situation—in practice, a 
devaluation—aad making it easier for companies to gain 
access to credit. 


Atom or Oil 


To all this one must add the clear fact that Spain depends 
on oil more than other countries: 53 percent compared 
with 45 percent for the rest of Europe. “In drafting the 
National Energy Plan (PEN), they should clearly take 
into consideration the fact that a nuclear energy policy is 
absolutely essential in our country in order to reduce our 
dependency on oil as an energy source.” Or—and it 
amounts to the same thing—start-up of Valdecaballeros 
and other planned power plants before the so-called 
nuclear shutdown carried out by the Socialist govern- 
ment. 


The government's recipe for overcoming the crisis, set 
forth by Solchaga, still depends on austerity: making big 
spending cuts, moderate wage increases, maintaining a 
credit policy with high interest rates. 


Felipe Gonzalez has said these measures will be used to 
try to check consumption and prevent any repeat of the 
1973 oil crisis when, due to a lack of decisiveness on the 
part of the government, we paid a terrible price.“ 
Everyone agrees the government has to cut spending. 
The government wants to begin by reducing transfers to 
autonomous communities, city councils, and public 
enterprises, cut spending on public works, and limit fees 
to public officials. Minister of Labor Luis Martinez 
Noval guarantees there will be no cuts in pensions and 
unemployment subsidies, although he warned that 
unemployment coverage might be reduced, meaning the 
number of those entitled to subsidies would be reduced. 


Measures proposed by the government promptly met 
with criticism: “We must cut public spending,” says 
economics professor Pedro Schwartz, “but only on trans- 
fers, not public works. Schwartz does not believe that 
limiting the use of credit cards or buying on time serves 
any purpose. "This was done in England and accom- 
plished nothing. It is an absurd measure,“ the liberal 
economist says. 


Among all the solutions proposed as a way out of the 
crisis is one repeated by nearly all experts: family saving. 
Economic measures should be aimed at promoting 
domestic savings. “We must stimulate saving by fiscal 
incentives for family saving. It is a good way to check 
consumption,” says Professor Carlos Berzosa, dean of 
the Complutense University School of Economics. 


For his part, Emilio Ontiveros of International Financial 
Analysts believes recipes for the crisis should include 
nothing but “stimulation of the competitiy . xess of our 
exports and finally, generating domestic saving.” 


Many experts also agree on asking for caution in the 
application of measures. “Quick decisions can be coun- 
terproductive. The best thing is to resolve political 
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probiems and wait longer to solve the economic ones,” 
says Edmund Malinvaud, candidate for the Nobel Prize 
in economics. 

Whatever the case, with regard to providing recipes for 
solving the crisis, everyone looks afier number one. In 
general, political parties have accepted emergency mea- 
sures, while unions categorically reject the adjustment 
that would limit wage increases to 5.5 percent. “What we 
need, rather than an adjustment, is an industrial policy 
that improves the productivity of enterprises,” explains 
Antonio Gutierrez, secretary general of the Workers 
Commissions (CCOO). 


Criticisms of Adjustment 


The United Left (IU) has been the party that has 
criticized the adjustment plan the most. Salvador Jove, 
head of the IU Economic Planning Area, says these 
measures can produce the same effect “as prescribing 
aspirin for a cancer victim.” Jove believes the measures 
mask reality and smack of facile opportunism.” 
According to Jove, the adjustment should be directed 
toward energy saving and maintaining the purchasing 
power of workers. 


Jose Maria Cuevas, president of the businessmen’s asso- 
ciation, the CEOE, believes adjustment measures are 
necessary “thet have as their objective a tendency to 
achieve greater stability of prices.” This organization 
does criticize the credit restriction policy and believes 
that growth in wages should be in keeping with reality. 
Businessmen are “willing to cooperate with other social 
protagonists in negotiating to put the criteria in collec- 
tive agreements.” 


But businessmen are not wasting an opportunity to put 
their eternal demand on the table, labor flexibility, which 
unions and the IU interpret as “making it easy to use 
layoffs as a way to get enterprises on their feet.” 


The general director of the International Monetar * und 
(IMF), Michel Camdessus, grand patriarch of the .orld 
economy, asks for “rigorous management in the appli- 
cation of measures,’ without haste or unilateral acjust- 
ments. Camdessus believes that world economic growth 
will drop two percent if the price of crude continues to 
rise. He has since the beginning of the crisis recom- 
mended restrictive budgets and maximum austerity. The 
IMF official thinks the problem of strikes will intensify 
in Europe throughout 1990 as a result of the oil crisis. | 


For his part, Franco Modigliai.: ‘obel Prize winner in 
economics, thinks the impact oi .oe¢ crisis will depend 
mainly on the rigidity of wages. ““What can help soften 
the crisis the most,” he explains, “is for wages to be 
flexible.” People must not get too overjoyed about raises 
agreed upon with workers. 


Then there are the complete pessimists. One of the 
economists enjoying great popularity in the United 
States is a professor of economics at Methodist Univer- 
sity in Dallas, Ravi Batra, who told this weekly that the 
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effects of the crisis will be catastrophic for Spain and 
Europe in general. “The oil shock will get much worse 
than it is now,” says Batre, who in a book written in 1977 
(La Caida del Capitalism y el Comunismo [The Fall of 
Capitalism and Communism)) predicted that conflicts in 
the Muslim world would cause the collapse of capitalism. 


“T think it is no coincidence that Ir. q invaded Kuwait on 
2 August 1990. I predicted it 13 years ago and it has now 
occurred. Pay attention: The depression is on the way. 
Within a year, everything will be made clear,” Batra 
says. 


“The crash directly affects a small group of people,” 
Batra continues, “for example, those who invest in the 
stock exchange. But oil prices affect the whole world. 
The higher price of oil had to come about just as the 
global economy was moving into a downward phase.” 


Taxing Wealth 


Batra’s formula for handling the crisis is based on a 
balanced budget and a complete reform of the financial 
system preventing the excessive accumulation of wealth. 
One of the fundamental points of Batra’s theory consists 
of the creation of a special tax on wealth (a system that 
has not enjoyed much success in Europe). This econo- 
mist of Indian origin, who predicted the 1990 depres- 
sion, is convinced that Japan, Australia, the United 
Kingdom, and Canada wil! also go into a recession very 
soon, even the Federal Republic of Germany if things 
continue to grow more complicated on the stock 
exchange. 


The economic gurus have embarked upon an insane 
career of speculation and miraculous formulas, but these 
magic formulas leave the endemic problems affecting 
Spain and the world unsolved. Unemployment increases 
and prices remain unchecked. The poorest people are 
preparing to face the approaching year of austerity. The 
crisis, this crisis, advances, threatening to become the 
biggest of the century. But let no one lose confidence in 
the future. 


Ravi Batra 


“The effect of an energy price increase is worse than a 
Stock Market crash because the former is borne by 
everyone. In 2 book I wrote in 1977, I predicted what 's 
now happening in the Gulf. The depression is on the 
way, but in a year everything will be made clear.” Author 
of La Gran Depresion de 1990 [The Great Depression of 
1990). 


Mariano Rubio 


“We shall continue to restrict loans in 1991. We shall 
seek a balance betweewn moderate growth in workers’ 
wages and business profits. Our growth will definitely be 
curtailed by the crisis.” Governor of the Bank of Spain. 
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Michel Camdessus 


“The effects of the crisis can be handled if the developed 
countries apply a rigorous economic policy. The impact 
will not be devastating if there is rigorous application of 
measures without unilateral adjustments.” General 
director of the IMF. 


Pedro Schwartz 


“These are difficult times. We must not repeat the 
mistakes of the 1975 crisis. I think the adjustment policy 
is the right one and that we have to maintain high 
interest rates, but never cut spending on public works 
infrastructures.” Professor of economics. 


* Poll Ranks Politicians, Prominent Figures 
91ES0044A Madrid PANORAMA in Spanish 
17 Sep 90 pp 9-14 


[Article by Jose Bartemin and Miguel Angel Ramos: 
“Flight of the Falcon”—first paragraph is PANORAMA 
introduction] 


[Text] Mario Conde has created a stir with his condem- 
nation of the economic policies of Felipe Gonzalez’ 
government. Many believe the current president of 
BANESTO [Credit Bank of Spain] is feeling the old lure 
of politics and the polls have been kind to him. Some say 
he is taking advantage of Jose Maria Aznar’s “slump.” 
Nor is there any lack of those who see his move as a 
smoke screen for difficulties currently besetting his 
industrial corporation. 


Those who know him say that Mario Conde only talks 
politics when he has problems with his economic oper- 
ations. When things are going smoothly, he avoids any 
comment. Addressing a large group of foreign bankers in 
Estepona, Conde came out with a speech that fell on the 
government like a load of bricks, as he well knew it 
would. The scope and harshness of his criticisms of the 
economic policies of Carlos Solchaga and Mariano 
Rubio were accompanied by the presentation of a real 
alternative. 


Only days before, at the BANESTO Foundation cere- 
mony, Conde appeared in photos with Bank of Spain 
Governor Rubio in what was interpreted as tacit support 
for economic measures the governor had set forth some- 
what forcefully. 


“If Mario remained silent, it would inevitably be under- 
stood that he supported Solchaga and Rubio's policies, 
which is why he had no other alternative than to speak 
clearly in Estepona,” one close aide to the BANESTO 
president told PANORAMA. Conde believes this gov- 
ernment’s economic policies have failed and that if they 
are not rapidly put right, the crisis may be far-reaching. 


Nevertheless, Conde’s aides deny that the Estepona 
speech foreshadows any intrusion of the financial con- 
troversy into the political scene. “He spoke like a British 
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banker. Here we are not used to having bankers speak, 
often because they have nothing to say,” the same source 
explained. 

The fact is that despite his great popularity—in second 
place in opinion polls behind Felipe Gonzalez—Conde is 
still an enigma and certain basic aspects of his person- 
ality and life remain in the shadows. 


He has always been interested in politics. He cultivated 
and supported Jorge Verstrynge when Fraga’s young 
successor was general secretary of the AP pular 
Alliance] and when he left the party and made © ‘imid 
attempt to form a reformist group. He also lent support 
to Antonio Hernandez Mancha, his comrade and friend 
among government attorneys, and tried to force the pact 
with the CDS [Social and Democratic Center]. It was 
precisely to centrist leader Adolfo Suarez that Conde one 
day opened his heart: “Real power is political power. 
The rest is sheer imitation.” 

Considered for years as Moncloa’s pet peeve, Conde had 
finally reached a kind of nonaggression pact with the 
Socialist Government, to which certain relations of 
mutual interest with the Guerrist faction of the PSOE 
[Spanish Socialist Workers Party] are not completely 
foreign. 

It is precisely now, when Carlos Soichaga appears as the 
visible leader of Socialists at odds with Alfonso Guerra, 
that Conde’s entry on the scene, piquing one’s interest, is 
interpreted in some sectors as one way of sizing up the 
possibilities of plunging into politics while at the same 
time reaching out to Guerra. 


The time is particularly right due to the slump of Jose 
Maria Aznar following the return of nearly all of Manuel 
Fraga’s traditional aides to key posts in the People’s 
Party (PP). “Only Arespacochaga is missing,” comments 
one close aide to Conde after hearing the appointments 
of Carlos Robles Piquer, Perinat, and Marcelino Oreja 
who, along with Alvarez Cascos and Ruiz-Gallardon, 
made up the complete Fraga aominance of the PP. 


The famous “beautiful” ‘as published], whose visible 
current political leaders are Solchaga and Rubio, has 
gained the support of all socialist sectors opposing the 
power of Alfonso Guerra, including, paradoxically 
enough, that of UGT [General Union of Workers] trade 
unionists, whose top leader, Nicolas Redondo, has seen 
all its ;.itical disappointments materialized in the 
Gonzalez-Guerra team. 


In contrast, Solchaga is now attacked on two fronts: that 
of the PSOE and the government by the Guerrists; and 
on the right by Mario Conde’s entry on the scene with his 
proposed alternative economic policy. 


Conde is helped by the polls. Some things, for example, 
are only within his reach: ranking among the leaders as 
one of the most attractive, bright, and powerful figures in 
the country, according to a poll done for PANORAMA 
by OTR/IS. In the opinion of the Spanish people, the 
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president of the Spanish Credit Bank has it all: young, 
rich, and with his hand on many of the most important 
economic controls. As if that were not enough, his 
attractiveness, power, and shrewdness place Conde in 
second place among the individuals best situated politi- 
capable of worrying Prime Minister Felipe Gonzalez. 


Opinions on Whether Marie Conde Will Enter Politics 


Antonio Gutierrez, secretary general of the CCOO 
[Workers Commissions]: “] have no comment on what 
that ‘yuppy’ does.” 


Jesus Cacho, journalist, author of “Asalto al Poder” and 
other books: “I don’t think so in the near future 
although, given his personality, the possibility always 
exists. I think he will issue political and banking state- 
ments in order to create a climate and then decide in 
three or four years. He starts a strategy but with things 
going so badly for him now, I think he will wait.” 


Pedro J. Ramirez, editor of EL MUNDO: “I don’t think 
he has political ambitions in the near future. In medium- 
range terms, I don’t know.” 


Apolinar Rodriguez, secretary of UGT trade union 
action: “The government's economic policy, which is 
conservative, will even break up the consensus it had 
among businessmen. That is also the case of Conde. His 
alternative is naturally also conservative.” 


Power and Money 


In the opinion of the Spanish people, Gonzalez’ power at 
present duplicates that of Mario Conde, but the 
BANESTO president is far more attractive than the 
prime minister. “The erotic aspect has a clear connection 
with power and money in the mind of citizens,” says 
sociologist Carlos Malo de Molina. Only two singers beat 
Conde for attractiveness: Miguel Bose and Bertin 
Osborne, and he ranks ahead of Jose Coronado, Imanol 
Arias, and Julio Iglesias. 

“Mario Conde sends a message of security and is the 
living image of the self-made man who has climbed to 
the top of a major financial instijution, an accomplish- 
ment which, until he came along, seemed reserved for 
men over 50,” says psychologist Miguel Garcia Saiz of 
Madrid's Compiutense University School of Psychology. 


Along the way and ever since he became president of 
BANESTO over two years ago, the polls show that 
Conde has left behind such major figures as Manuel 
Fraga, now president of the Junta of Galicia, Miguel 
Boyer, president of the Central Portfolio and former 
minister of economy, and even Alfonso Guerra, deputy 
prime minister, third on the list of men ranked at the top 
politically and economically. It is a classification that 
sums up perceptions of the Spanish people of the attrac- 
tiveness, power, and intelligence or shrewdness only 
applied to men with professional connections in politics 
and economics. 
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M SPAIN 7 November 1990 
In your opinion, which three public figures do you consider the best prepared in Spain’ (several answers possibie) 
| Age Groups 
Total 18-29 30-44 45-65 Over 65 
Camilo Jose Cela 66.8 68.1 67.5 63.6 69.4 
Alfonso Guerra 49.5 462 3746 614 $2.2 
Felipe Gonzalez 49.1 28.0 $1.7 46.1 84.9 
Mano Conde 473 $2.0 58.9 46.5 218 
The King 31.3 32.3 33.1 21.6 453 
Miguel Boyer 21.9 21.5 26.2 22.0 15.3 
Fraga 20.5 11.9 13.2 30.0 04 
Juan Guerra 11.8 88 13.8 10.5 16.0 
Severo Ochoa 96 7.0 141 8.2 87 
Manano Rubio $9 15.6 29 63 0.0 
Jesus Hermida 5.6 19 49 $7 64 
Alberti $4 48 98 41 1.7 
Puyol $1 26 48 66 68 
Aranguren 46 99 3.0 07 eSey 
Rut? Mateos 42 $1 3.3 6.5 0.0 
Julio Anguita 13 3.2 04 23 0.0 
Alberto Cortina 0.1 24 04 0.0 0.0 
Others 28.8 33.1 27.7 276 25.5 
Do not know/No 5.6 $1 42 64 15 
comment 
Which Spanish men do you find the most attractive’ (severa: responses possible) 
Age Group 
Total 18-29 0-44 45-65 Over 65 
Miguel Bose 72.2 130.6 80.5 37.9 29.6 
Bertin Osborne 41.7 41.7 $1.0 37.0 6.5 
Mario Conde 35.3 16.8 40.1 $5.1 25.2 
Imanol Anas 46 49.4 43.2 30.2 8.5 
Pepe Coronado 27.3 475 32.0 19.1 45 
Julho Iglesias 23.2 5.6 20.1 39.3 28.0 
Jesus Hermida 22.7 0.0 21.1 40.9 29.7 
Antonio Banderas 18.4 413 20.7 7 0.0 
Prince Felipe 16.2 11.9 8.3 13.5 37.0 
The King 13.2 0.0 16 19.0 w8 
Adolfo Suarez 8.9 06 64 20.2 6.6 
Manolo Escobar 8.1 1.6 6.1 5.6 240 
Miguel Boyer 5.6 97 $.1 49 1s 
Pepe Navarro $1 $4 8.0 $8 0.0 
Juho Anguito 1.3 0.0 0.0 27 27 
Others 294 29.7 278 26.5 32.5 
Do not know/No 95 37 8.9 11.2 16.2 
comment 
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Coald yoo tell me which three persons you think bold the most power is Spain’ (more (han one answer possible) 














































































































Age Group 
Total 18-29 44 45-65 Over 65 

Felipe Gonzalez 146.7 183 135.6 160.1 153.1 
Alfonso Guerra 95.1 92.3 104.5 o7.5 94 
The King 84.7 733 773 83.2 1108 
Mano Conde 73.0 896 63 64.5 68 
Los Albertos 11.7 11S 120 10.9 13.5 
Fraga 13 94 6.7 136 178 
Manano Rubio 108 15.1 19 ce | &6 
Escamez 76 95 146 21 ee 
Carlos Solchaga 7.0 10.0 36 a) $6 
Jose Maria Cuevas 68 2.0 6.1 9.7 95 
Jord: Puyol 37 21 Ls 38 98 
Juan Guerra 2.6 0.5 49 is 3.7 
Prince Felipe i 00 1.2 13 16 
Jose Maria Aznar 0.5 os 1.7 0.0 0.0 
Others 89 10.6 12.0 61 66 
Do not know/No 29 28 22 34 34 
comment 
In view of this ranking, the gap between Conde and = 5.5, Guerra 48 
Aznar, president of the People’s Party, takes on special candi 196 
significance. While the president of BANESTO wins an = 
average 51.86 percent, Aznar scores only .86 percent. Los Albertos 3.93 

Adolfo Suarez 2% 
Although Conde has repeatedly said his intention is not ‘troee Mennmen TT 
to devote himself to politics, if he decides to do se — 3 
based on poll data—he would be in the best position: — “a*#os Solchaga 259 
wage battle against Gonzalez. Not even the distrust that 1.M. Cuevas 2% 
might be roused by his economic might would be @ = jy.4 Ruis Mateos i4 
serious obstacle. As Malo de Molina says, “Having calle = 
money is no longer synonymous with a lack of honesty, = 
as was the case a few years ago. Spaniards have ranked = /.M. Aznar 16 
the determination to get rich above values such as 
professionalism or comradeship.” 

The President: Relegated 


Ranked third and fourth in the economic and political 
world, Aifonso Guerra and Manuel Fraga ure separated 
by a sizable gap. In the opinion of Spaniards, the 
president of the Junta is the sixth most powerful man in 
Spain and the seventh best prepared, a score far above 
that of his successor, Jose Maria Aznar, way down 
among the most powerful and not even on the list of the 
best prepared! What Fraga lacks is attractiveness. 























Felipe Gonzalez 65.26 
Mario Conde 51.86 
Alfonso Guerra 482 
Manuel Fraga 10.6 
Miguel! Boyer 9.16 
Manano Rubio 5.36 








The rest of the politicians fare little better. Long gone are 
the days when Suarez was the heartthrob of most 
Spanish women. Today the president of the CDS has 
been relegated to eleventh place, somewhat better off 
than Gonzalez, no longer even in the rankings! Julio 
Anguita’s name does appear, but in a modest | Sth place. 
Attractiveness is a quantity belonging to singers, actors, 
and television newsmen, with few exceptions such as 
Mario Conde in third place. The category of the best 
prepared is topped by Camilo Jose Cela, who shot up 
when he won the Nobel Prize for Literature and who is 
trailed by Alfonso Guerra, Felipe Gonzalez, and Mario 
Conde. 


The identification between government, state, and 
power is clear for Spaniards. Ace ding to the survey, the 
most powerful man is Gor~aiez, followed by Guerra. In 
fourth place is Conde, representing economic power. 
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Following the Iraqi occupation of Kuwait, Industrial ’ 

on ; 5 fell 20 ) and 26 : ee, ee Se 
of their investments in international markets were od caauae elamemnant Guauuen tir cas tak year. The 
ruined, resulting in some 85 million pesetas in lost situation is only , Observers say, and may 
revenues. What was the destination of that major source Furthermore, BANESTO is bank that enjors 
of revenue? One answer is Iberagentes, which points to — the favorable consideration of foreign analysts. The 
the possibility that it might have gone to increase Bank = formidable British Banking Analysis Limited, which 
activity and bank cover. It is noteworthy that practically does v orld bank rankings, has raised BANESTO's 
not one analyst has ventured to “get wet™ in connection _— rating, which counts for something. 
Company — Quote | Aug 1990 Value | Aug 1990 | Quote 27 Aug i990 | Value 27 Aug 1990 
Agroman $0 24 $51 35,007 402 25,526 
Aceninons 33.81 1017 33.239 600 19.610 
Astunan Zinc $47 90! 37,949 $75 24,218 
Petromed 43.45 4 33,802 620 27,076 
Smiace 0.99 132 4,299 as 2.870 
Tudor 63.69 30s 15,304 24 11,240 
La Union, El Fenix $2.62 (678 49,805 440 38,189 
Metallic Cartades 16.62 740 16,004 470 10,165 
Tota) Vaive 225,409 158,895 




















Loss in value from | Aug 90 to 27 Aug 90: - 30 percent 





Technical Data 


Survey completed by OTR-IS using a population sam- 
pling of both sexes 18 years of age and over. Poll 
conducted in Spain, 800 interviews. Reliability of 95.5 
percent (2 sigma), population variation P = Q, and 
margin of error for overall sampling of plus or minus 
3.53 percent. Random selection with system of correc- 
tion for age and sex. Conducted on 4-5 August 1990 
under the direction of Carlos Malo de Molina. 


LDOS 11154990 Madrid Domestic Service in Spanish 
1500 GMT 5 Now 90 


[Text] The police have found a GRAFO [First of 
October Armed Revolutionary Group] safe house in 
Barcelona and two caches close to the capital in which 
were found |2 kg of explosives, a large quantity of 
documents, and materiel for carrying out attacks. The 
apartment is at 84 Gerona Street in the Catalan capital 
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while the caches containing the explosives and internal 
documents of the terrorist band are in the countryside, in 
the municipal disiricts of Riells and San Andres de 
Lievaneras. In the safe house the police found a variety 
of camping equipment similar to that found in Madrid in 
the recent police operation which led to the arrest of five 
members of the terrorist organization. 


PNV Seeks Coalition Government With Socialists 
LD0611114390 Madrid Domestic Service in Spanish 
1000 GMT 6 Now 96 


[Text] The Basque Nationalist Party ‘PNV) has officially 
addressed the Socialist Party of Euskadi (PSE-PSOE) to 
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inform it of its wish to discuss jointly the possibility of 
forming a coalition government. The reason for this deci- 
sion is that the PSE-PSOE is the party with the second 
largest number of votes and seats in the Basque autono- 
mous community and because there was a satisfactory 
experience of joint government in the previous legislature. 
The Euskadi Buru Batvar (EBB) [PNV's executive com- 
mittee] believes that joint discussion of the programs 
submitted by both parties coulc be the basis for a sensible 
negotiation leading to the drawing up of a program of 
public action and management to tackie the demands of 
the present situation. The PNV's executive made this 
decision following the consultations carried out by the 
acting prime minister, Jose Antonio Ardanza. 
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Finland 


Koivisto Sends Greetings to Gorbachev on GOSR 


LD0311213790 Helsinki Domestic Service in Finnish 
1900 GMT 6 Nov 90 


[Text] President Mauno Koivisto sent a telegram of 
congratulations to President Mikhail Gorbachev on the 
occasion of the anniversary of the October Revolution. 
Koivisto stresses in his telegram the neighborly relations 
between Finland and the Soviet whici: even in the midst 
of the changes in Europe, are built on longstanding 
established principles. It is now our task to adapt the 
economic and other cooperation to the changes taking 
place, President Koivisto says in his greetings. 


Swedish Foreign Minister’s Explanations Accepted 
PM0611163190 Helsinki HUFVUDSTADSBLADET 
in Swedish 3 Nov 90 p 6 


{Maria Romantschuk report: “Not One Word of Criti- 
cism”’] 


[Text] “Not a cloud on the horizon,” Andersson said. 


Finnish President Mauno Koivisto did not voice a single 
word of criticism when he and Swedish Foreign Minister 
Sten Andersson met at a lunch in Helsinki yesterday. 


The president had studied in advance the whole text of 
the interview with Andersson which is to be published in 
DAGENS INDUSTRI 10 November and in which the 
Swedish foreign minister discusses the EC, Sweden, 
Finland, and Norway. The controversy surrounding 
what Andersson said was caused by selected extracts 
published in DAGENS INDUSTRI earlier this week and 
above all by the conclusions reached by the magazine 
about what Andersson said. 


He was asked how the CSCE process affects Nordic 
cooperation. 


“I said that it had stimulated and tightened Nordic 
cooperation, as have the negotiations between the Euro- 
pean Free Trade Association and the EC.” 


The next question was whether a joint Nordic applica- 
tion for EC membership is possible. Andersson replied: 


“Such a situation could arise, but i: is not on the agenda 
at present.” 


He voiced reservations about political union, and if it 
went as far as military cooperation Swedish memes 
would be out of the question. 


“But if in the longer term, once the Euroycan Economic 
Space agreement is in place, all the Navdic countries 
consider seeking membership desirable and reconcilable 
with their foreign policy, it would be an advantage for all 
three countries to do so at the same time, because that 
would improve our negotiating position.” 
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Andersson does not think that he said anything other 
than the obvious—things that he had already discussed 
in detail with fellow Social Democrats from both Fin- 
land and Norway. 


At the lunch at the presidential palace for the foreign 
ministers of Europe’s neutral and nonaligned countries 
Sten Andersson was seated next to President Mauno 
Koivisto. 


“We had a very pleasant, very friendly, and very fruitful 
conversation.” 


However, Sten Andersson was unwilling to claim that he 
and the president had solved all problems. 


“I do not think that either of us thought that the 
situation was particularly problematic.” 


Nor did the two men talk much about the EC. 


Foreign Minister Andersson was unwilling to give an 
account of his conversation with Koivisto. 


“It would be impolite of me to give an account of our 
conversation, even though it could be to my advantage.” 


But Andersson seemed convinced that the president no 
longer needs to feel humiliated and angry at the state- 
ments made by Andersson, now that the president knows 
all of what Andersson said. 


“There would not even have been a ripple in a tea cup if 
the situation had been completely clear, that is, if the 
whole interview had been published,” Andersson said, 
without wishing to assert that the controversy in Finland 
can be likened to a tempest in a teacup. 


There was no discussion of what further action the 
countries should take in respect to the EC issue. 


“We are concentrating fully on achieving an economic 
space agreement, and I take an optimistic view of this. I 
am pretty sure that we will have a breakthrough before 
the end of the year.” 


Sten Andersson claimed that the Swedish Government 
has not begun pursuing a new policy ioward the EC—the 
government has expressed an ambition to become a 
member, but everything depends on what political union 
means. 


“This is not a new Swedish policy; we have simply 
expressed ourselves in slightly more positive terms 
because developments in Europe and the EC seem to be 
moving in the right direction.” 


Foreign Minister Andersson is not afraid that what he 
said will affect or even cause the European Economic 
Space negotiations to collapse. 


“Those negotiations have entered a decisive phase and 
we have no influence over them.” 


Finnish Foreign Minister Pertti Paasio thinks that the 
debate about what was said and what was not said can 
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now be concluded. He does not think that what has been 
said and what has been written have disturbed relations 
between Sweden and Finland, since those relations have 
a firm base. 


* Communist Party Rift Legacy Troubles VL 


* District Cool to Laine 


91EN0023A Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p 6 


{Unattributed article: “In Turku the Left Alliance Does 
Not Want Ensio Laine as its Candidate”} 


[Text] The Varsinais-Suomi district organization of the 
Left Alliance [VL] does not want Ensio Laine as its 
parliamentary representative. The district committee 
unanimously appealed to Laine not to run again as a 
candidate. 


“Laine is a potent symbol of the old quarrels of the 
people’s democratic movement. Hence, from the stand- 
point of the VL’s election success, the best solution 
would be for Ensio Laine not to be a candidate in the 
coming parliamentary elections,” it was stated in the 
position paper. 


Laine’s supporters have included him in the nomina- 
tions for the membership vote to be held for the VL’s 
candidates for members of Parliament. 


The committee, however, urged Laine not to become a 
candidate after having served for 2? years as a member 
of Parliament. Laine will be 63 in the fall. 


At the same time, the committee stated that Laine’s 
possible candidacy would require giving up the chair- 
manship of the SKP(Y) [Finnish Communist Party 
(Unity)] district and shifting from the DEVA [Demo- 
cratic Alternative] group to the VL group in the Turku 
City Council. 


Laine has announced that he is going to run even if he 
has to do so as an independent candidate if he is not 
approved for the VL list. The political committee of the 
SKP(Y) argued on behalf of Laine’s candidacy on 
Thursday. “The Alliance’s leadership should ensure the 
right of members and supporters to nominate a highly 
regarded member of Parliament like Laine,” the SKP(Y) 
stated. 


* Communists on Treaty Change 


9/EN0023B Helsinki HELSINGIN SANOMAT 
in Finnish 28 Sep 90 p 6 


{Unattributed article: “Taistoites Complain About Inter- 
pretation”) 


[Text] The political committee of the Taistoite Commu- 
nist SKP(Y) [Finnist Communist Party (Unity)] com- 
plained about the way the interpretations of the Treaty 
of Friendship and Cooperation and the Paris Peace 
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Treaty were made. In the party’s opinion, it has embo- 
Idened demands for Finland to arm itself and move the 
eastern border. 


“Instead of a return to this kind of wartime attitude, a 
discussion about reducing the Finnish Army’s expendi- 
tures and the new possibilities for cooperation between 
Finland and the Soviet Union are needed,” the position 
paper states. 


President Mauno Koivisto and the government updated 
the interpretations of the Paris Peace Treaty and the 
Treaty of Friendship and Cooperation last Friday. 


The SKP(Y) emphasizes in the statement it issued on 
Thursday, however, that it shares President Koivisto’s 
position that the Treaty of Friendship and Cooperation 
as it stands continues to conform with Finland's security 
interests. 


The SKP(Y) position paper follows an articie in Tues- 
day’s issue of the newspaper IZVESTIYA. The paper 
considered the new interpretations unexpected and crit- 
icized the secret preparations. 


Gorbachev Was Told 


According to reports, Finland’s new treaty interpreta- 
tions could not have come as a surprise to the leadership 
of the Soviet Union. The presiden: of the Soviet Union, 
Mikhail Gorbachev, was told ahead of time about 
Finnish intentions before the summit conference held in 
Helsinki on 9 September. 


From the Finnish standpoint, it was expected that, if the 
Soviet Union had anything to say against the Finnish 
proposal, Gorbachev would have given notice about this 
on the occasion of the summit conference when he met 
President Koivisto. 


Indications are that Gorbachev did not bring the matter 
up, so that Koivisto thought that the Soviet Union did 
noi have any comments to make about the new interpre- 
tauion. 


The same procedure was followed when Finland decided 
to join EFTA [European Free Trade Association] as a 
full member in 1985. 


* Tennila Revives Dispute 


9/EN0023C Helsinki HELSINGIN SANOMAT 
in Finnish 30 Sep 90 p C 2 


[Article by Jorma Korhonen: “Return of ET [Esko- 
Juhani Tennila] Splits the Ranks. Tennila Is Suspected 
of Changing the Left Alliance’s Supporters’’] 


[Text] When the Lapland district of the SKP [Finnish 
Communist Party] threw Esko-Juhani Tennila out of the 
party seven years ago, it justified his departure as 
restoring party unity. When the Lapland district of the 
Left Alliance [VL] recently took Tennila under its wing, 
this was done in the name of restoring party unity. 








40 NORDIC COUNTRIES 


The first decision split the SKP for good. The second 
decision tore apart the VL to such an extent that it creaks 
in its fresh joints. Some people turned in their member- 
ship cards and went their own ways. Some party sections 
are developing parallel lists for the coming parliamen- 
tary elections because the most ardent ax-line members 
of the former SKP majority group do not want to be on 
ay list with Tennila or to have anything else to do 
with him. 


After seven years, nothing is the same in the situation of 
the Lapland Communists and leftists except Tennila. 
The SKP and the SKDL [Finnish People’s Democratic 
League] district offices are turning off the machinery on 
the upper floor of the famous workers’ hall in Kemi. The 
VL operates out of Rovaniemi. The customs and style 
are new. Political leaders no longer command. 


The former energetic district secretary of the SKP, Paavo 
Suosalo, no longer engages in politics but rather repairs 
houses in his own company. The former district secre- 
tary of the SKDL, Jaakko Portti, established a fine 
“sweets and ho: dog” stand but has not abandoned his 
concepts about politics or Tennila. 


“He should not have been taken back once he was 
dumped in the yard,” Portti said. He did not understand 
why the VL “pets old Stalinists like antique porcelain 
figures and spatters mud in the eyes of ts own people.” 


Portti was embittered by the idea that the decision to 
make Tennila a member of the Alliance and, at the same 
time, a candidate for Parliament was rammed through 
by the party leadership. Portti himself scurried around 
the province day and night in 1983, gathering names for 
the petition to remove Tennila. “I did not do this for 
fun.... | understand well the anguish of it, what the 
decision brought to the field and the basic organiza- 
tions.” 


“The decision will undermine the credibility of the VL. 
We are setting out to build a new alliance and new 
political practices, but the leadership settles for the 
return of the Democratic Alternative people. Has it 
come to this?” Portti asks emotionally. 


Portti feels as many do that Tennila sought membership 
in the VL purely with the coming elections in mind, and 
that the Alliance took him for reasons of election tactics. 
“Tennila’s personal history already shows that his objec- 
tives are primarily personal and selfish. He was not 
sincerely in the Liberal Party, the Social Democratic 
Party, the SKDL, the SKP(Y) [Finnish Communist 
Party (Unity)], nor will he be so in the VL.” 


In Portti’s opinion, Tennila should measure the support 
for his thinking and principles through establishing an 
organization of like-minded people around himself and 
testing his strength there rather than in a wing of the VL. 
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Resigning Only Increased Support 


The Kemi crane operator, Heimo Salo, 60, turned in his 
membership card when the turmoil of party dispute was 
at its height. He admits to being a Tennila supporter 
from the start. “If only it were so,” he pondered. “It 
depends on people, not on principle. It is of great 
importance that they are together again.” 


The organization adviser Tanja Harjuniemi, 19, aiso 
thinks that Tennila’s return will work out well for the 
VL, even though not everyone approves of it. “He is a 
strong man, and a lot of SKP(Y) members will come into 
the Alliance in his wake. Membership cards are going 
like hotcakes.” 


In the 1987 parliamentary elections, the SKDL received 
19,300 votes in Lapland. The Democratic Aliernative 
received 14,300, of which Tennila alone received 12,200. 
In the 1983 elections, Tennila garnered a pot of over 
15,000. The SKP’s Lapland district kicked him out just 
before the election against the wishes of the party lead- 
ership and the Soviet Communist Party. The dispute and 
departure from the party made him a martyr. It was not 
just the northern backwoods Communists and Taistoites 
who had become radicalized in the 1960’s who voted for 
him; he also gathered sympathy outside party bound- 
aries. 


The Lapland district secretary of the VL, Mirja Matin- 
mikko, receives expressions of opinion from the mem- 
bership on the Tennila affair. They come over the 
telephone and through the door. One man brought his 
membership card and hissed as he departed: “Damned 
feminists.” Not a single male works in the office. 


Matinmikko was chagrined when the chairman of the 
VL’s municipal organization in Rovaniemi, Hemmo 
Koskiniemi, turned in his membership card in response 
to Tennila’s membership. Her chagrin dissipated, how- 
ever, when Koskiniemi announced at the same time that 
he was joining the Greens. “He was just waiting for a 
suitable excuse to leave, and now he has onc.” 


Matinmikko was more upset when a young man who had 
been nominated as a candidate for the parliamentary 
elections came to remove his name from the list. “! 
understand the old mules digging in their heels. But why 
do the young people fear that some gang will come along 
with Tennila and take over the VL?” 


The “istrict secretary admits that Tenniia is a risk for the 
Alliance with regard to success in the elections next 
winter. “ET is now wholly approved as a member of the 
VL, and his sincerity is trusted. 


“From the outside, it may seem strange that he is being 
taken when first it was sworn that he would not be taken. 
To outsiders it may seem that the VL still believes in 
socialism just as it believed before the changes in the 
Soviet Union and Eastern Europe. Things are not really 
that way. The majority of the district committee believes 
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that one person, even Tennila, cannot and should not 
make a party, but rather it is made jointly,” Matinmikko 
“xplained. 


She considers it to be clear that Tennila made the 
concession thinking about his political career. “It is 
hoped that he sacrificed his principles on the altar of 
unity. It is certain at least that his old world view will 
receive a ventilation in the VL. Perhaps he finally wiil be 
able to understand what has happened in the systems of 
the Soviet Union and Eastern Europe and that the 
changes affect Finland, too.” 


“Tennila’s Gu'den Age Has Passed” 


The District Committee discussed Tennila’s member- 
ship application for more than two hours. It noted that 
the applicant is a member of the VL’s parliamentary 
group and that the Alliance may accept applicants if the 
district does not do so. Opponents suspected that Ten- 
nila had not abandoned his Stalinist thinking and would 
bring along the old partisan disputes when he came. In 
the voting, Tennila’s supporters received 11 votes and 
the opponents four. The party secretary, Matti 
Viialainen, ordered the cessation of discussion after the 
decision because the vox populi had been heard. 


In subsequent analyses, it is generally said that the voiers 
and membership may change considerably because of 
the decision. Part of the supporters may depart to seek a 
new political home. Part may remain passive on the 
sidelines. The estimates involve both Tennila’s 
defenders and his opponents. 


The Rovaniemi agent of the Rakennusiiitto, Matti Huu- 
tola, assumes that Tennila’s great political future is 
already behind him. ““The golden age has passed. He no 
longer can lead people around by the nose with his fiery 
oratory; rather, he also has to do something.” 


None of the parties to the old dispute has any alterna- 
tives except to swallow the past and also their pride, no 
matter how hard it may be. “Everyone who participated 
in the fight and dirties himself in it must admit that the 
quarrel wasted strength, and, at the same time, the party 
dissolved from below.” 


* Magazine Ends Publication 


91EN0023D Helsinki HELSINGIN SANOMAT 
in Finnish 30 Sep 90 p 8 


(Unattributed article: “MAAILMA JA ME Is Termi- 
nated”) 


[Text] The joint magazine of the Finland-Soviet Union 
Society and the Soviet news agency Novosti, MAAILMA 
JA ME [WE AND THE WORLD), will cease to be 
published at the beginning of next year. The executive 
committee of the Finland-Soviet Union Society stated at 
its meeting on Saturday that it could not continue to 
support the magazine alone after the Soviet side canceled 
the agreement. 
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Norway 


* Future Directions for Defense Policy Discussed 


91EN0007A Oslo AFTENPOSTEN in Norwegian 
26 Sep 90 p 10 


[Article by Bente Egjar Engesland containing interview 
with: Johan Jorgen Holst, director of the Norwegian 
Foreign Policy Institute (NUPI), former defense min- 
ister (Labor), member of Defense Commission; Kai 
Eide, state secretary and security advisor to the prime 
minister, former deputy director of then NATO Secre- 
tary General Lord Carrington’s and Manfred Worner’s 
staff; Oyvind Osterud, professor of international conflict 
studies, Institute of Political Science in Oslo, and the 
author of many books, including The Modern Govern- 
ment System: “Norway Late With Gulf Contrbution”"— 
first two paragraphs are AFTENPOSTEN introduction] 


[Text] Norway has put almost all of her defense cards on 
the United States. We must now lay out our security 
solitaire again. There is talk of an easiu.g of tensions and 
peace, but there is also e threat of a Soviet Union in 
dissolution and a Europe with no interest in the Nordic 
areas. A massive migration of people from the Middle 
East and North Africa to richer Western nations. Oil 
supply crises. environmental damage, ethnic rebellion 
and social nrest leading to major explosions in East 
Europe. 


Is Norway up to these challenges? How should a small 
nation in the North protect its interests? AFTEN- 
POSTEN has discussed these topics with three strategic 
thinkers: Johan Jorgen Holst, Kai Eide, and Oyvind 
Osterud. “Norway must take the offensive and be 
included in European circles. We should have acted 
more quickly in the Gulf. NATO countries should be 
able to work together to a greater extent outside of the 
treaty area. but without becoming the world's police- 
man,” they say. 


The starting point for a debate concerning security is not 
clear and simple when most people are unsure. But we 
have to do it now according to Eide, Holst, and Osterud. 
The analyses of the Government Quarterly, the Norwe- 
gian Foreign Policy institute (NU PI), and the University 
are remarkably alike—considering that Eide and Holst 
are always dropping in on their respective par‘ies’ head 
quarters. 


Challenges 


Let us first take a look at the area surrounding Norway's 
strategic waters: “The only thing we know is that the 
Soviet Union and the Warsaw Pact are in dissolution, 
and that the Germans are reuniting. The situation is 
completely unstable, and this poses an enormous cha!- 
lenge to Norway,” according to Osterud. 


“The Gulf crisis also foreshadows conflicts we will be 
seeing more of: conirontation between Western and 
Muslim civilizations. We must redefine our security. A 
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massive popular migration to the rich countries of the 
West could pose a greater security threat than the mili- 
tary,” says Holst. 


“The countries of the Mediterranean will come to use 
ever greater forces and resources to counter such threats. 
They are occupied in trying to stabilize the situation. 
Their attention is drawn to the South, while the East and 
Central European countries gather in the middle. What 
was formerly a political and economic barrier has 
become a magnet. We must fight harder to give Eurc- 
pean politics a Nordic dimension,” says Eide. 


Gulf Criticism 


[Engesland] How should Norway respond to the United 
States’ call for solidarity and a greater effort from its 
allies in the fight against the aggressor Saddam Husayn? 


[Holst] Because the concept of security today ha. become 
more complicated, we must think more broadly and 
imaginatively with respect to using our military forces. 
Our forces should rapidly be mobilized for nonmilitary 
tasks in the Gulf—for example, to provide an airlift for 
the thousands of refugees. We should take charge and 
bring in other countries in this effort. 


[Eide] I agree. However, Norway's effort is significant. 
I'd like to add that it is one thing to use our military 
apparatus for humanitarian purposes, but a contribution 
to the military effort also sends an important signal. We 
must be careful that the rest of the world does not think 
that Norway will shy away when it really counts. That 
could backfire if we need support ourselves one day. 


Researcher Osterud interrupts: “Yes, before those last 
issues you've mentioned become part of the political 
battle here at home.” He is content to say that Norway 
should have reacted sooner. At the same time, he adds 
that increasing oil prices must not tempt Norway to use 
oil as a trump card in negotiations. 


[Osterud] The Gulf conflict was the result of an internal 
conflict within OPEC. Norway cannot and should not 
become involved in this, nor can we shirk our role as a 
supplier of oil and gas—both East and West European 
countries have expectations in this regard. 


[Engesland] In the wake of the Gulf crisis, a debate has 
arisen as to whether NATO should expand its area of 
operation. How should Norway respond? 


{Hoist} NATO countries can work together outsid: of the 
treaty area without bringing the alliance in. NATO 
should not function as some sort of world policeman. 
That would also weaken the United Nations’ ability to 


play a stronger peacekeeping role. 


[Osterud] Yes, and the Gulf crisis has demonstrated a 
new type of superpower behavior. Other examples of the 
growth of UN influence are the solution of the Namibia 
question anc the negotiations concerning Cambodia. 


FBIS-WEU-90-216 
7 November 1990 


[Eide] I also think clear limits must be determined with 
respect to the extent to which NATO can act as an 
organization, or else NATO membership could become a 
point of conflict in many European countries. However, 
NATO organs should be involved in coordinating the 
behavior of member countries outside of the treaty area. 


Norway Outside 


Eide is most concerned about the way in which Norway 
is so little represented in the forums where important 
decisions are being made—such as a the West European 
Union. As Holst says: “It is no accident that Turkey and 
Denmark were invited to Paris when the West Union 
was to discuss the Gulf conflict, but not Norwav. it was 
quite intentional that the Norwegian state secietary was 
only allowed to be present at lunch.” Exranding upon 
this, he proposes that our attitude towards the EC 
involves much more than market and economic gains. 


He points out that the EC debate concerns the formation 
of the new Europe. 


Our three partners in conversation feel that the partici- 
pants here in Norway have yet to grasp the new situation. 
Norway is still operating in terms of the old way of 
thinking, of “hands across the water”, without asking 
questions about everything that has changed. “We must 
avoid becoming isolated from the rest of Europe. If we 
are, we will lose our freedom to act and will fall into the 
spheres of influence of the majur powers. We must not 
land in the same boat as Iceland,” warns Holst. 


The former defense minister and present state secretary 
both fear a decreased interest in Norway's strategic 
areas. 


Fragmented Picture 


The NATO countries’ security policy interests are more 
fragmented, and many countries are working harder to 
promote their national interests. This is perhaps the 
paradox of the easing of tensions. Osterud warns against 
believing too strongly in pan-European cooperation 
through the CSCE. 


{Osterud] I see three or four different directions: 


1) A continued strong American presence in Europe. 
This is the British strategy, particularly on the flanks. 
Great Britain continues to have an Atlantic orientation. 


2) Rely on expansion of the West Union and security 
policy cooperation within the EC, as both France and 
now also Italy's foreign minister have calied for. 


3) Strengthen Europe's core through economic, political, 
and cultural cooperation with the East. The Germans are 
presently orienting themselves towards such a “Middle 


Europe”. 
4) Construct a pan-European security system (CSCE), a 


Western method of “pleasing” the Soviet Union, which 
has lost so much. 
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Holst agrees, but emphasizes that these approaches can 
be combined, and that it is the overall composition 
which is decisive. The important thing is for Norway to 
be involved in the process. “Yes,”” continues Eide,“ "anc 
no one will come along to help us in establishing Scan- 
dinavia’s place in the new Europe.“ 


Chance for Scandinavia 


[Engesland}] Do you see more room for Nordic coopera- 
tion now? 


[Holst] Yes. The winding down of the Cold War com- 
bined with a fear that North Europe will be cut off from 
the rest of Europe gives greater room for Nordic coop- 
eration. We will no longer have the same security policy 
restrictions. Norway can cooperate with neutral Sweden 
and Finland over a much broader field of issues. We also 
have a common interest in protecting against the uncer- 
tainty of developments within Russia. Together the 
Nordic countries can make a multifaceted contribution 
to the new Europe. 


[Osterud] When Denmark's Foreign Minister Uffe Elle- 
mann-Jensen calls so strongly for Norway and Sweden 
being in the EC, it is also an attermnt to make Scandi 
navia into a bloc. This will spread the power over a 
greater area. Denmark—and Great Britain—have prob- 
lems with deep supernational integration. 


[Eide] Nordic cooperation can also allow us to play a 
greater role in the East. The East Europeans want that. 
Poland is located between the two greatest powers on the 
European continent. They are also looking northward. | 
think that the Poles look upon us as other “innocent 
parties.” 


The Baltic states of Lithuania, Estonia and Latvia are 
also striving to develop their contacts in Scandinavia. 
Holst has this to say about that: “Such ties are important, 
but we must not become engaged in a tug-of-war between 
the Baltics and the central authorities in the Soviet 
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Union. However, Nordic-Baltic contacts can exert a 
stabilizing effect, and | believe for example in the idea 
that a nuclear weapons-free zone can be expanded to 
include the Baltics 1s a step towards a new European 


security arrangemeni ” 


Eide says that the dialogue with the Baltics should be 
strengthened, but that this must be viewed from a 
b-oader perspective. He warns against Norway spreading 
itself too thin: “For a smal! country like Norway, some 
strategic interests are more important than others, and 
we must prioritize the use of our resources.” Analyst 
Osterud supports this, and reminds us that Norway has, 
for instance, been unable to solve the boundary dispute 
with the Soviet Union concerning the Barents Sea. 
“That's where we should really invest our political 
resources,” he says. 


Not Just the United States 


The three strategists feel that Norway is too much of a 
boy scout in its participation in the international arena. 
The instinct for protection is stronger than the instinct 
for competition. They call for more extroverted behavior 
and greater self-reliance. We cannot just expect the 
Americans to help us, we must become more self- 
sufficient. We should also rely more on bilateral cooper- 
ation with countries such as France and the new Ger- 
many. 


This is possible. It would be worse to behave in response 
to factors which are beyond our control, particularly 
developments within the Soviet Union. They are vertain 
that the Soviet Union per se will dissolve. Holst indicates 
that ethnic rebellions and minority conflicts may 
become so intense that peacekeeping forces are also 
needed in Europe. As Eide s2\s: “When Mikhail Gor- 
bachev first spoke of a common European house, the 
reaction from the West was reserved. We feared that the 
Soviet Union would dominate such a house. We are nov 
more afraid that the Soviet Union will fall outside of the 
new community.” 
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U.S. Secretary of State Arrives for Talks 


TA0611190190 Ankara TRT Television Network 
in Turkish 1800 GMT 6 Nov 90 


[Text] U.S. Secretary of State James Baker arrived in 
Ankara tonight as part of his tour in connection with the 
Gulf crisis. He will meet with Foreign Minister Kurtcebe 
Alptemocin in Ankara tommorrow. Baker will also be 
received by Prime Minister Yildirim Akbulut and Pres- 
ident Turgut Ozal. During his contacts, Baker will 
exchange views on developments in the Gulf crisis. 


Ends Visit, Denies ‘Ultimatum’ 


TAJ711120290 (Clandestine) Bayrak Radio 
in Turkish to Cyprus 1130 GMT 7 Nov 90 


[Text] U.S. Secretary of State James Baker, who is on a 
tour of Middle East and European countries regarding 
the use of the military option against Iraq, arrived in 
Turkey last night. 


Baker met today with Turkish state and government 
officials in Ankara. He first called on Foreign Minister 
Ahmet Kurtcebe Alptemocin this morning for talks. 
Later they headed the two delegations in official talks. 
Baker then called on Prime Minister Yildirim Akbulut. 


Baker was received by President Turgut Ozal at the 
Cankaya Mansion at 1040 for talks which lasted about 
50 minutes. Foreign Minister Alptemocin, U.S. Ambas- 
sador to Ankara Morton Abramowitz, and Ozal and 
Baker advisers also attended the meeting. 


In response to a question by a journalist on whether he told 
the Chinese foreign minister, in the course of their talks in 
Cairo, that Iraq was given a 2-week ultimatum to withdraw 
from Kuwait, Baker denied that he had said such a thing 
during his talks with the Chinese foreign minister. 


Baker left for Moscow today after concluding his talks in 
Ankara. 


Reports on Ozal, Mitsotakis Meeting Denied 


TA0711111790 Ankara ANATOLIA in English 
1020 GMT 7 Nov 90 


[Text] Ankara (A.A}—Presidenit Turgut Ozal will go to 
Japan on Nov. 10 to attend the coronation ceremony of the 
Japanese empcior in Tokyo, it was confirmed on 
Wednesday. 


Ozal will have an opportunity to have bilateral meetings 
with a number of foreign leaders during his stay in the 
Japanese capital. 


After his trip to Japan, Ozal will depart for France on 
Nov. 21. 


Presidential spokesman Kaya Toperi said however that 
Ozal would not meet Greek Prime Minister Konstand- 
inos Mitsotakis in either Japan or in France as rumored 
in the press. 
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TIME Report on Meeting With Kurds Denied 


TA0711091290 Ankara ANATOLIA in French 
0830 GMT 7 Nov 90 


[Text] Washington (AA}—On Tuesday, the Turkish For- 
eign Ministry denied a report which appeared in the 
American news magazine TIME, alleging that Turkish 
and U.S. officials met with Kurdish tribal chiefs in 
Europe and discussed the Gulf crisis. 


The TIME report claims that the discussions, which were 
he'd last month, included talks on the situation that 
would emerge in the wake of an eventual conflict. 


The weekly indicates that the talks dealt mostly with 
scenarios on partitioning Iraq. 


The Turkish Foreign Ministry, on the other hand, has 
officially denied these reports. 


15 Members of ‘Illegal Organization’ Detained 


7TA0611125590 Ankara Domestic Service in Turkish 
1100 GMT 6 Nov 90 


[Text] Security forces in Ankara detained 15 suspects 
accused of being members of an illegal organization in 
Ankara. A statement by the Security Directorate General 
says that the leader of the Ankara youth branch of the 
organization is among those detained. 


The suspects are accused of distriouting leaflets, encour- 
aging boycotts in schools, organizing unauthorized dem- 
onstrations, and engaging in armed clashes with the police. 


Banned publications and various organizational docu- 
ments were seized on the suspects. 


Eroglu Says Wounded Palestinians Te Be Treated 


TA0611151990 Ankara ANATOLIA in English 
0950 GMT 6 Nov 90 


[Text] Lefkosa [Nicosia] (A.A}—The Turkish Republic 
of Northern Cyprus [TRNC] said on Monday that Pal- 
estinians wounded by Israeli forces in recent clashes in 
the occupied territories could receive medica! treatment 
in Turkish Cypriot hospitals. 


TRNC Prime Minister Dervis Eroglu said in a statement 
that his government has decided to start efforts to 
transport some of the injured Palestinians to nort! 
Cyprus and to cure them there. 


Eroglu said the Turkish Cypriot people (?support) the 
Palestinians’ fight for their rights and liberty. 


“We share the pain of the Palestinians over their killed 
and injured during resistance and we have decidcd to 
make efforts to bring some of the wounded Palestinians 
to the TRNC for medical treatment,” Eroglu said. 


At least 20 Palestinians have been killed and many 
others have been injured by Israeli troops in the occu- 
pied territories since last month when clashes began to 
escalate again in the three year old Palestinian rebellion. 
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